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Autobiography of Money 


By DELONG RICE 


AU Rights Protected 


6 a UGH my body is not flesh, nor my spirit immortal, my strange 

life story is more wondrous than can be told of a human life of 
three score years and ten. Even as no man is wise enough to remember 
the day of his birth, so my recollection holds not the time when I first 
touched the world. 


I had my crude existence among the first tribes and nations of earth, 
formed into trifling trinkets and inscribed with signs and symbols; but 
then, as now, | was the word of honor of peoples and countries. 


I was present at the first legal bargain of which there is record on 
earth. It was when old Abraham paid me to Ephron in shekels of sil- 
ver, for the sepulcher of Sarah in the field of Machpelah. 


While men and nations have lived, flourished, sinned and died, | 
have never paused nor slept in all the long journey from shekel to 
dollar ; sometimes bodied in the baser metals, sometimes proudly gleam- 
ing in little discs of gold, sometimes but a worthless rag imprinted with 
a nation’s pledge, yet, always and everywhere, the great essential of 
human action. 


I am the minister of war and the messenger of peace. No army 
can march without my command. Until I speak no ship of trade can 
sail from any port. 


In form, I am neither food nor drink nor raiment; vet, in spirit, I 
am all of these and more. | am the promise of every harvest field to 
feed him who holds me; I am the covenant of every loom and mill and 
shop to clothe, furnish and equip. 


To youth I am the wings of progress and pleasure; to middle life, 
the bond of independence and plenty. To age, | am staff and shelter 
and couch of rest; to the dead, a tomb amid grasses and fountains and 
flowers. 


I hate, alike, the Miser and the Spendthrift. The one, I refuse to 
comfort, though he clutches me till he dies; the other, I flee from, for 
he wooes me but to divorce me. | lose my power in the chest forever 
closed; I turn to chaff in the hands of him who sows me to the wind. 


To the wise and the provident I turn. I am to thee as an army to 
a king. Wherever thou art, I shall gather and grow under thy banner. 
Thy bank shall be, not my prison, but my safe camp-ground, and there 
I shall rest and recruit until thou shalt call me to fight the battles of 
business for thee. 
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What the Banks Think of the Federal 
Reserve Act 





N investigation was made a short time since by the Guaranty 

Trust Company of New York to ascertain what the banks 

of the country thought of the Federal Reserve Act. The result of 

this investigation has been published already in these pages. It 

showed that out of 5,344 banks which replied to the inquiries sent 
out 1,760 were favorable and 1,811 unfavorable. 

Of the 1,760 favorable replies, 1,229, or seventy per cent., were 
from member banks, and 531, or thirty per cent., from non-member 
banks. 

Of the 1,773 unfavorable replies, 1,088, or sixty-one per cent., 
were from member banks, and 685, or thirty-nine per cent., from 
non-member banks. 

Of the 1,811 replies that were non-committal, 392, or twenty-one 
per cent., were from member banks, while 1,419, or seventy-nine 
per cent., came from non-member institutions. 

The greater number of those opposed rested their objections on 
the failure of the Federal Reserve Banks to pay interest on de- 
posits—903 banks giving this as their reason for disliking the new 
system. But if one analyzes the objections under various headings 
—those which declare they have no dealings with their Federal 
Reserve Bank, few dealings with it, or that the system is of no 
value or of little value to country banks, it will be found that herein 
lies the chief reason for disapproval. But is this a convincing argu- 
ment against the Federal Reserve System? The fact that the 


average bank, in these times, finds but little use, or even no use, for 
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the Federal Reserve Bank by no means proves that it may not find 
it most serviceable under different circumstances, and the very fact 
that the Reserve Banks are to some extent dormant now may fit 
them all the better for service when they are needed. A good many 
banks say that they find the rediscount privilege of little value; 
but how could it be expected to have any particular value under the 
conditions now existing? Should the member banks need to redis- 
count, their opinion of the usefulness of the Federal Reserve Banks 
might change. 

The non-member banks—807 of them—bluntly state that they 
“see no advantage in joining.” This is the most fatal objection to 
the Federal Reserve System—that some 20,000 banks see no ad- 
vantage in becoming members of it. The membership of the na- 
tional banks was involuntary; they must either come in or lose their 
charters as national banks. Whether the state institutions will 
modify their estimate of the value of the Federal Reserve System 
in the light of more experience and observation of its operations, re- 
mains to be seen. 





NEW AMERICAN LOAN TO CHINA 





ATE last month it was announced that a syndicate of American 
bankers stood ready to make a loan of $30,000,000 to China. 
It will be recalled that in the early days of the present Administra- 
tion at Washington arrangements were substantially complete 
whereby the United States was to participate in what was generally 
styled the Six-Power loan to China, but the Wilson Administration 
objected to the scheme and it was dropped. The former objections 
seem now to have been overcome. 
Probably, with the consummation of this loan, China will become 
a purchaser in the American market of materials for railways and 
public works. The military expenditures have been very large 
owing to political disturbances, but of late the situation has been 
quieter. Whether China has definitely entered upon a long period 
of peace which will be employed in constructive development, can 
not yet be predicted. Nor is it certain that there yet exists the 
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unity of purpose necessary to the upbuilding of the republic or its 
defence against foreign aggression. It has been said that the coun- 
try never greatly concerned itself about the latter. Some Chinese 
statesmen have held that the development of the country was largely 
through local communities and that the rulers at Peking were of 
little concern to the masses of the people. Experience has also 
shown through long centuries that the foreign invader in China 
usually tired of his job. It is no easy matter for a foreign foe per- 
manently to subdue a nation so populous and of such vast extent as 
China. The game is not worth the candle. 

That China has been going to the dogs for some thousands of 
vears, is a familiar saying; that the country has failed in the long 
lapse of time to reach that goal, would seem to warrant the conclu- 
sion that Chinese civilization and character have some elements of 
stability which the occidental mind has been slow in discerning. 





BUSINESS AND EUROPE 





a wae this title the National Shawmut Bank of Boston dis- 
cusses the effect of the European war on the future business 
situation in this country, and the certainties, the probabilities and 
the possibilities are thus separated: 

“Tn a general way, one may say that the financial and industrial 
discussion divides itself into three separate considerations. There 
are some things, directly affecting American industry, which will 
certainly happen at the end of the war; among them a sudden and 
great decrease in the export of munitions of war, and a falling-off 
in the abnormal demand by the belligerent governments for such 
commodities as the metals and for various brands of manufacture. 
In so far as this demand arose directly from requirements of armies 
in the field, it is bound to change with peace. There is in the next 
place a group of things which will probably happen; among them 
a decrease in our general export trade to Europe, and an increasing 
difficulty in controlling for our own export trade such outside mar- 
kets as those of Central and South America, South Africa and 
China, whose trade England and Germany have heretofore domi- 
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nated, but in which the European exporters have partly or com- 
pletely lost their hold to our advantage during the war. Finally, 
there is the group of things which may happen but whose occurrence 
is a question of vigorous debate. Foremost among these is the 
question, whether or not our own American markets are to be in- 
vaded, after the war, by cheap merchandise manufactured in Europe, 
and sent to the one country in the world which provides a ready and 
profitable market.” 

It is pointed out that there is a tendency to exaggerate the im- 
portance of the export of war materials. 

“If we take the export trade of the country as a whole, and if we 
accept the $500,000,000 estimate on export of war material since the 
European war began, we shall find that such shipments made up 
only one-fourth of the total increase in our export trade between 
July, 1914, and the present time, as compared with the correspond- 
ing period before the war. That increase was very nearly 

2,000,000,000. In the earlier months of war, the abnormal 
European demand for our agricultural products explained much of 
the increase. But in the period which has elapsed since the middle 
of 1915, these exports decreased $87,000,000 from the preceding 
year; and meantime, the total export of such a commodity as cotton 
cloths, in the nine months following June, 1915, were $32,980,000 
as compared with $22,302,000 in the same nine months two years 
ago.” 

As to the matters which will confront us after the war closes, it is 
said: 

“But the questions are not new. All of them rest on considera- 
tions which have been made familiar in years of discussion regarding 
extension of our export trade. They appear at the present time, 
perhaps, in a more practicable form, because now the question more 
specifically affects the retaining of an increased export trade, rather 
than originally gaining it. 

“The well-known problems which are raised by this discussion 
have to do, now as heretofore, with the adaptation of goods to the 
foreign markets—a mercantile achievement in which our exporters 
in many lines of trade have long been notoriously delinquent—and 
in the granting of long credits, according to the custom of these out- 
lying markets but contrary to the traditional practice of our own.” 

After going very fully into the important elements affecting the 
situation, these conclusions are reached: 
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“When all the possible influences on the situation are reviewed, 
the American business man will probably rest his confidence in the 
future on the sound condition of the country’s economic structure, 
the increase in its capital, and its great advance in international 
prestige, based on tangible achievement. But while this confidence 
is basically necessary there must be raised on top some intelligent 
attention to these specific problems. 

“J. The development of our banking system to include not 
alone the broadening of our various credit systems but the education 
of our investors to a knowledge of the good and evil in international 
investment risks. 

“2. The development of our mercantile marine so that our 
goods may be sold abroad without the extra toll to foreign shipping 
and the danger of combinations against us. 

“3. The development of our educational system so as to en- 
courage the study of commerce in a professional spirit and so as to 
train our men and boys that geography has finally come to be a 
necessity for a successful commercial career. 

“4. The development of a form of national co-ordination which 
would ensure when needed the immediate use of all the commercial 
machinery of the United States. And this being made to include 
railroad systems, industrial plants and banking resources would 
prove the most effective detriment to the necessity of government 
ownership. Only by a complete inventory constantly revised can 
such a system be correct and available.” 





THE FRENCH LOAN 





OR the purpose of advancing $100,000,000 to the French Re- 
public, the American Foreign Securities Company has been 
formed and has offered, through a banking syndicate, $94,500,000 
of its three-year five per cent. gold notes for public subscription. To 
secure these notes the French Government has deposited with the 
American Foreign Securities Company collateral securities of the 
value of $118,449,000. These securities consist of obligations of 
the governments of Argentina, Sweden, Norway, Denmark, Switz- 
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erland, Holland, Uruguay, Egypt, Brazil, Spain, Province of 
Quebec, Suez Canal Company shares and of various American cor- 
porate issues. 

These collaterals represent French holdings, and are pledged at 
the present time to further secure the obligations of the French Gov- 
ernment. 

The pledging of securities by a great and rich nation to obtain 
a foreign loan has about it the element of novelty, at least in recent 
times. It is a somewhat curious coincidence—and recalled now only 
as a matter of interest—that when in the panic of 1907 appeal was 
made to the Bank of France to help in tiding over the situation in 
New York that institution declined to make an advance except on 
obligations of the United States Treasury. Now the obligations of 
the French Treasury, it would seem, are not even sufficient security 
on which to obtain a loan here, but special collateral must be pledged. 
This indicates the striking financial reverses brought about by the 
war. Before that began, France was one of the great lending na- 
tions of the world. Of course, even now, her foreign investments 
are large, and the securities pledged for the loan mentioned consti- 
tute a part of these. 

Great Britain, in order to sustain exchanges with the United 
States, has found it necessary, first to invite owners of American 
securities to exchange them for British bonds; and this failing, had 
to resort to coercion in the shape of an extra tax on income derived 
from American investments. 

The fact that both France and Great Britain hold such large 
amounts of foreign investments demonstrates the immense financial 
strength of these countries and also the utility of investments of this 
character in a time of stress such as these nations are now encounter- 


ing. 





DECLINE IN THE NUMBER OF NATIONAL BANKS 





ROM figures supplied, on request, by the Comptroller of the 
Currency it appears that from January 1, 1916, to June 30, 
1916, there were issued sixty-two charters to National Banks. In 
the same time the number of national banks liquidating (not includ- 
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ing those consolidated with other national banks) was sixty. There 
were in this period five national banks placed in the hands of re- 
ceivers, and two restored to solvency and reopened. 

Thus the net result of the six months showed a diminution of 
one in the number of active national banks (not counting consolida- 
tions). 

The remarkable fact about this is that there should have been an 
actual falling off in the number of national banks at a time when the 
business of these institutions, as shown by a recent compilation made 
by the Comptroller, has risen far beyond proportions ever reached 
before. : 

There are some other official figures which sustain the view that 
the number of national banks in operation is decreasing. The ab- 
stracts of reports of condition issued by the Comptroller show the 
following as the number of national banks in operation on the dates 
named: November 10, 1915, 7,617 banks; December 31, 1915, 7,607 
banks; March 7, 1916, 7,586 banks; May 1, 1916, 7,578 banks. 

Statistics are not at hand to show the number of state banks in 
operation on each of the dates named, though no doubt there has been 
a considerable increase between November 10, 1915, and May 1, 
1916. As already stated, this does not mean that the national banks 
are doing less business, either in actual volume or proportionally as 
compared with the state banks. In fact, as the Comptroller’s figures 
show, the contrary is true. But it is at least interesting to inquire 
what has been the cause in an actual falling off in the number of 
national banks during a time of very active business. At first sight, 
it would appear that diminished profits offer the true explanation. 
For some time money rates have been low and banking profits have 
declined. Yet it must be supposed that this influence would also 
affect the organization of state banks, and if they have increased in 
number while the number of national banks has grown less, some 
other explanation must be sought. 

What has been the effect of the Federal Reserve Act? Has this 
caused banking capital to hesitate in entering the national system 
until the workings of the new measure were more clearly shown, and 
has it tended to hasten the determination of some banks to give up 
their national charters? 

Whichever of the influences named has most strongly operated 
to reduce the number of national banks, it is hardly possible to de- 
termine with any degree of accuracy—both have had some effect no 
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doubt. It is yet too early to predict that the numerical superiority 
of the state banks is destined to increase in the future more than in 
the past. Compulsory action on the part of the Federal Reserve 
Board may, on the contrary, have an opposite tendency by driving 
the state banks into the national system as a means of self-protection. 
The banking systems of the country are undergoing some 
marked changes which may be profitably observed and studied. 





THE LATE J. P. MORGAN’S WEALTH 





OW that a final official appraisement has been made of the 
estate of the late J. P. Morgan, a definite knowledge may be 
had not only of the late financier’s total wealth but of the form in 
which that wealth was held. The gross estate was officially valued at 
$78,149,024, or some $25,000,000 below earlier estimates. Consider- 
ing the vast power which Mr. Morgan wielded during his long and 
active life, and the identification of his firm with so many financial 
undertakings of great magnitude, it can not be said that the personal 
wealth he accumulated was inordinate in these days of fortune- 
building. Had he been the grasping money-maker that politicians 
sometimes represented him to be, doubtless his wealth might have 
been doubled. As a matter of fact there were other multimillionaires 
whose names were scarcely ever heard of whose fortunes were about 
equal to that of Mr. Morgan. 

That the late J. Pierpont Morgan had other tastes and ambi- 
tions than those of a mere piler up of money conclusively appears 
from the fact that nearly one-third of his wealth was in the form 
of rare books, manuscripts, paintings, statuary, tapestry and miscel- 
laneous art objects. 

One of the curious phases of this official appraisal consists in the 
large amount of “securities” classed as worthless or of only nominal 
value. A par value of nearly $8,000,000 is ascribed to stocks and 
bonds of this character. This is more than one-tenth the final ap- 
praisal value put on the estate. Of course, before taking these items 
as an index of Mr. Morgan’s financial judgment, one would have 
to know what he paid for them. But aside from that, their large 
total undoubtedly represents a view of the financial magnate’s char- 
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acter of which the public were ignorant. That he ever expected the 
bulk of these “investments” to prove other than worthless appears 
improbable. In tracing the character of a good many of them one 
can easily discern a desire on Mr. Morgan’s part to build up some 
locality in which he was particularly interested, or to oblige a friend, 
perhaps. Nota few of them represent that phase of his nature which 
always made him a bull on America. 

In going carefully over the long list of Mr. Morgan’s property, 
as set down by the official appraiser, one learns that while he was a 
shrewd judge of values, he was nevertheless nothing of a financial 
wizard. It may be said, on the whole, that in studying this list one 
gains a better idea of the real Mr. Morgan than could be obtained 
from the representations of his activities which appeared in the press 
during his lifetime. He was a great organizer and a most successful 
business man, but very human withal. 


American Extravagance 


From a speech in the United States Senate by Hon. Lawrence Y. SHerMan 
of Illinois 


THINK we are the most extrava- 

gant of all the countries of the 
world, both in public and in private ex- 
penditures. We have to a very large 
degree squandered the birthright that 
has been given to us by a bountiful 
Providence. We have cut down our 
forests; we have robbed our soil; we 
have wasted our minerals; we have de- 
stroyed millions of dollars by fire until 
our fire bill is greater than that of any 
other country of the world. It is an 
absolute loss. But still we are headed 
in the same general extravagant direc- 


We take a just pride in our savings 
banks. Certainly in manufacturing cen- 
ters they show a most commendable in- 
crease in deposits. The building and 
loan associations show an increase in the 
number of homes and roofs which they 
have been instrumental in placing over 
the heads of members of the family ; but 
after all, when we consider that our 
wealth is the greatest of any civilized 
country ; when we consider our expendi- 
tures, our standards of living and kind 
of living, we are squandering our 


tion, and the most unpopular thing in 
the world is to talk economy in either 
public or private life. 


precious inheritance at a rate that ought 
to bring up with a sharp turn everybody 
who thinks about it for a moment. 
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A Defect of the Federal Reserve 
Collection Plan 





By GEORGE G. REQUARD of the First National Bank of 
Baltimore, Md. 





OST of the objections to the new 

collection plan of the Federal 

Reserve System come from the 
country banks and are based in the 
main part upon the loss of income de- 
rived from the exchange charges on 
checks received from their correspond- 
ents, which to them is in many cases a 
very considerable item. However, this 
source of revenue to them was generally 
a loss to the city banks and the latter 
are just as pleased at its abolishment 
as the former are displeased. But the 
city banks also have just and equitable 
grounds for complaint such as the di- 
verting to the Federal Reserve Banks 
of the sums of money that they for- 
merly carried as reserve in the reserve 
and central reserve cities, on which they 
formerly received a low rate of inter- 
est and on which they are to receive no 
interest at all in the future. And the 
reserve and central reserve city banks 
feel the loss of the deposits occasioned 
by this change. Other objections, in 
addition to the diverting of these re- 
serve deposits are well known; but 
there is one matter which so far has 
received comparatively little notice and 
that is the fact that the present plan 
undertakes only the collection of checks 
and does not make any definite provi- 
sion or promise as to when the collec- 
tion of drafts, notes and other bills of 
exchange shall be included. 

Under the new conditions the col- 
lection of these items not now included 
in the plan is going to become an in- 
creased burden to all the banks that 
handle them. In the larger banks the 
department devoted to this work has 
not come anywhere near paying for it- 
self in most cases. The indications are 
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strong that the expenses of this de- 
partment, which may be called the Col- 
lection Department, are going to be 
greatly added to, and for these reasons. 

The banks in the larger and in the 
middle class cities have heretofore for- 
warded the bulk of this sort of paper, 
and the country banks have forwarded 
practically all of it, to their various 
correspondents in the reserve and cen- 
tral reserve cities, where it is reassorted 
and distributed. The distant points are 
grouped and again forwarded to another 
correspondent in some- distant city, 
where they are in turn distributed, the 
near-by points being sent direct and the 
more distant points again grouped and 
forwarded to another correspondent, 
and on until the final point of presen- 
tation is reached. Thus, some items 
pass through the hands of four or five 
or even more banks before presentation 
is finally made. All along the line this 
work is an expense without compensa- 
tion, no use of the money represented 
being made until actual payment and 
the receipt of advice of credit from the 
various banks concerned. Thus the 
earning capacity of funds of this char- 
acter does not begin until advice of pay- 
ment is received by the forwarding 
bank, and as the great majority of 
drafts are returned unpaid, being in- 
tended merely as a means of dunning, 
it follows that the income derived from 
the use of funds obtained through this 
source is negligible. Therefore the ex- 
pense incurred by handling such re- 
turned items is a dead one and is not 
appreciably offset by the use of funds 
obtained through the paid items. 

In most cases the banks handling 
any number of these items have main- 
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tained a balance on hand with their 
cerrespondents to whom they send the 
bulk of their collection items, sufficient 
to make up for the loss incurred through 
the handling of them. This balance, 
kept on deposit in the reserve or cen- 
tral reserve cities, has at the same time 
been counted in as reserve and has in 
this manner performed a double func- 
tion. Now, under the new plan, such 
funds must be transferred to the Fed- 
eral Reserve Bank in order to be 
counted as reserve and thereby they lose 
their utility as a set-off for the loss oc- 
casioned by the operation of the collec- 
tion department. It can hardly be ex- 
pected that such balances will continue 
tc be maintained for the sole purpose 
of making up for this expense when the 
reserve feature is removed and the col- 
lection of cash items is made through 
another source. Except for New York 
and one or two other cities, on which 
there is a public demand for exchange, 
there will be no reason to continue keep- 
ing any balance at all, and even in 
these two or three cities there will be a 
tendency to restrict the balance to the 
limit of immediate requirement. Nei- 
ther can the intermediate collecting 
banks be expected to continue handling 
these items on the same terms when the 
old arrangement has been upset. It 
follows then that some other agreement 
must be reached between the inter- 
collecting bank, such as a flat charge of 
a reasonable amount for handling each 
item, paid or returned, or such other 
equitable arrangement as individual cir- 
cumstances may justify. 

The immediate consequence of the 
situation threatens to be a necessitated 
greater diversification in the routing of 
these collection items, both to avoid or 
minimize the charge of the inter-collect- 
ing banks and to secure more prompt 
actual returns. That, of course, in- 
creases the overhead expenses of the 
collection department, such as postage, 
ete., and if a very great number of the 
items be forwarded direct it will require 
additional help, since one clerk cannot 
properly take care of the same number 
of items forwarded direct as he did 
when they were forwarded in bulk. 
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Also, this method is going to give the 
country bank its chance to make up in 
a measure for the loss it suffers through 
the abolishment of the exchange that it 
formerly charged on cash items. The 
country banker is going to find the 
temptation to overcharge the forward- 
ing bank very strong, and as there are 
no relations of mutual advantage exist- 
ing between the two, the remitting bank 
will in all probability charge heavily 
for its services. On the part of the 
country banker there will be a tendency 
to make this service pay not only its 
cost plus a reasonable profit, but plus 
an additional sum to make up for the 
old charge on cash items. The city 
banks, as usual, will pay the bill. 

The problem works out the same 
from the other way around; that is, the 
country bank, which receives a smaller 
number of collection items from its own 
depositors, is going to forward more of 
them direct for the same reasons as the 
city banks. Most of the items are 
drawn on the larger cities and the coun- 
try banker will find the city bank prone 
to charge him the actual cost of collec- 
tion plus a reasonable profit and also 
plus an additional amount in retaliation 
for the higher charges of its own coun- 
try correspondents. Thus with the ten- 
dency of the Federal Reserve plan con- 
tinually working to lessen the mutually 
advantageous relations existing between 
individual banks and their correspond- 
ents, the tendency toward exorbitant 
charges on this class of business must 
steadily become more pronounced and it 
will go just as far as the public, the de- 
positors, will stand for. 

The natural result will apparently be 
a growing tendency for this business to 
go more and more to non-member banks 
who still have balances on deposit as 
reserve under state regulation as for- 
merly. Their old arrangements with 
their correspondents are undisturbed 
and it will be undeniably advantageous 
to the forwarding banks to send their 
collection items to non-member corre- 
spondents whenever possible. Obvious- 
ly, the non-member banks are going to 
obtain the greater part of this class of 
business and they may do pretty well 
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as they please in regard to it, since the 
competition from member banks will be 
feeble if any. To the bank handling a 
great number of collection items this 
situation presents another reason— 
though perhaps not a vital one—for 
staying out of the System. 

It must be recognized that the Fed- 
eral Reserve System is even now in- 
strumental and in the future will be 
more largely so in increasing the num- 
ber of collection items in circulation 
through its encouragement of the ac- 
ceptance. While the growth of the ac- 
ceptance in commercial usage has so far 
not been considerable nor as rapid as 
its merits justify, it has nevertheless 
come to stay and will in time develop 
to a greater extent. The acceptance, 
unless rediscounted with the Federal 
Reserve Bank, must be treated as an 
ordinary collection item and handled as 
such, subject to the increased expense 
as described above. Thus an anoma- 
lous state of affairs is created where 
the Federal Reserve not only imposes 
another burden upon the members of 
the system, but actually helps to throw 
business into the hands of non-member 
banks, a thing it was certainly never 
intended to do. In so far as the col- 
lection of bills of exchange other than 
checks affects the banker's business, the 
new plan not only increases the expense 
of the business that he already holds, 
but adds to the volume of business upon 
which that expense is incurred; which 
also is a thing that was not intended. 

While it is understood that this de- 
fect is not a vital one, it must be recog- 
nized as an important one. Its impor- 
tance is no doubt more apparent to the 
larger banks handling a considerable 
number of drafts, etc., than to the coun- 





try bank. The remedy as embodied in 
a flat charge per item, though already 
adopted some time ago in some of the 
Western and Middle West cities, does 
not generally meet with the approval of 
the depositors of the great majority of 
the banks, especially in the East. It 
will be a difficult matter to inaugurate 
this method now, because the public 
know that the member banks are getting 
their checks collected almost free of 
charge and the public also know that 
sooner or later the Federal Reserve 
Banks are going to take up the collec- 
tion of drafts, etc. Therefore the de- 
positors realize that the condition is 
transitory and while in some cases they 
may be willing to pay for collection 
items, the general disposition will most 
probably be to let the banks themselves 
stand the loss until drafts and notes are 
also collected by the Federal Reserve 
Banks. 

It therefore becomes of the greatest 
importance that the system should as 
speedily as possible arrange for the col- 
lection of these items, and it is to be 
sincerely hoped that the interval until 
they do so will not be so long as has 
been the case with the inauguration of 
the present plan. There is no good rea- 
son why it should, as we all realize, 
but it must be remembered that the 
wheels of govermentally controlled in- 
stitutions move more slowly than those 
under private control. It must there- 
fore become the self-imposed duty of 
the individual member banks to exert 
all the efforts that they can bring to 
bear to instigate a little more speed on 
the part of the gentlemen who control 
the operation of the Federal Reserve 
System. 


ny 
$10 Counterfeit Reserve Note 


ON the Federal Reserve Bank of 
Dallas, Tex.; check letter “C’’; 
W. G. McAdoo, Secretary of the Treas- 
ury; John Burke, Treasurer of the 
United States; portrait of Jackson. 
This note is from poorly executed 





etched plates on cheap paper, red and 
blue ink lines being used to imitate the 
silk fiber of the genuine. The bill is 
an eighth of an inch or more smaller 
than the genuine. The specimen at 
hand bears number K565775A. 

It should be readily detected. 
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By W. LIVINGSTON LARNED 





EOPLE who save because they 

feel they MUST never put aside 

as much as those who save be- 
cause they think it’s WISE to do so. 
Since Nero, slaves break away when 
they’re not watched. 


FO) 
as | ALWAYS read the Bank Adver- 


tisements in our local paper,’ ob- 
served a farmer of West Marthasville, 
“th’ same as I read th’ stock reports, 
th’ weather, th’ buildin’ notes an’ th’ 
Washington report. What a Bank has 
to say is NEWS—an’ no man can get 
along without news.” 


& 


NE of the happiest men in our com- 
munity has a peculiar rule when 
it comes to spending money for “Pleas- 


ure.” This is the way he figures it out 
—‘“having a good time’ is something 
“EXTRA,” something “on the side.” 
After all, the big stern realities of Life 











BANKING THAT IS GOOD FOR THE DAIRY 


take first place—the building of homes 
and of futures. Paying two dollars for 
a theatre ticket to see a minstrel show 
is good for the digestion: banking two 
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dollars towards a new cream separator 
is good for the Dairy. ‘When I want 
amusement of any sort,” says this man, 
“IT make myself EARN IT EXTRA. 
I go right out and look up a new way 
of getting the price of it without touch- 
ing my regular income. In other words 
—TI ‘earn my pleasure’ separate and 
distinct and keep it as a little ‘personal 
account,’ away from the rent and the 
salaries and the saving.” 


& 


HIS old world is filled with sev- 

eral kinds of folks, including the 
man who isn’t resourceful in the face 
of adversity. Thinking ahead—plan- 
ning another route, when you strike a 
dead wall, seems to just naturally an- 
noy some chaps. A mill owner I know 
had to close down his big place because 











THEY WOULDN'T CUT THE NON-UNION LOGS 


the war stepped in and made it difficult 
for him to do business. Half his mar- 
kets we e closed, marine supplies came 
to a hal , timber was hard te get and— 
on top of everything else—two hundred 
men struck because some sticks he 
bought were not union-cut. 

He came around to see me, and his 
face was as long as a church steeple. 

“Looks as if I’d go bankrupt, Uncle 
Henry,” he groaned, “what am I goin’ 
to do? If the bank’ll let me have ten 
thousand, I'll remodel the plant and—” 

“Nonsense,” said I, “that wouldn’t be 
practical.” , 

“Then foreclose.” said he, throwing 
up his hands. 

“Think—think man,” I went on, 
“can’t you forget cutting up logs for a 
while—there are other schemes on th’ 
top side of earth.” 


But he sat there and frowned and 
scowled and complained and twiddled 
his thumbs ’till I felt as if I’d like to 
bang him over the head with a ledger. 

“How much floor space have you got 
out at the mill, including that big cen- 
tral building of yours’’? I finally asked. 

He figured it out for me on a piece 
of paper and it was even better than 
I expected. 

“Why not store cotton,” says I, “it’s 
the time for watchful waiting just now. 
Prices are sure to go up . . . in 
the meanwhile you can tuck twenty 
thousand bales away, makin’ th’ price 
arrangement right and lending a dollar 
or so now and then with the capital 
you have left and what we'll advance. 
Your insurance is O. K. and the new 
policy can be fixed by Thursday of next 
week. As soon as the planters around 
this state know that they can get ready 
money and safe storage for their cotton, 
at reasonable percentage, they'll come 
—never fear.” 

“My God!” says he, “I never thought 
of that!” 

Inside of two weeks the dead plant 
was earning a handsome little income 
instead of piling up loss. 

When the strikers get tired of doing 
without food over their fool grievance 
and ship building begins again, the real 
mill can start its wheels. 

Oh! if men would only do a little 
deep thinking occasionally ! 


& 


E drove out along the Mellville 
road the other afternoon and it 
seemed good to watch how Nature and 
Man, collaborating, do things on the 
Banking System. The minute you leave 














EVEN THE SPIDER SAVES FOR A RAINY DAY 
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town behind, you learn how God’s way 
of saving is expressed in little things. 
And a right beautiful sight it was, too, 
I can tell you. Spiders storing up flies 
and bugs for the “rainy day”; squirrels 
as busy as all get-out, makin’ deposits in 
the hollow trees and Mother Earth, as 
far as the eye could reach, taking to 
her breast the dead leaves and the bits 
of rotted wood, and the decaying mole- 
cules of the long summer, so as to be 
ready for Spring’s plenty, when it came. 
Saving—Saving! I saw it everywhere 
-round me, illustrated in a thousand 
miraculous ways. The good Lord has 
perfected the most perfect banking sys- 
tem in the Universe. 


& 


AND while on the subject of that 

motor trip in the woods—the av- 
erage farmer out in our country has 
grown to be a wise man in his genera- 
tion. I didn’t see any more ramshackle 
tumbled-down buildings. Neglect was 
ebsent. People are less improvident 
than they used to be. Here, too, on the 
fine farms, the spirit of Banking was 
illustrated. Ensilage was being depos- 
ited in the great, fine silos, to be drawn 
upon all through the winter; barns were 
being crowded with hay and oats; every 














EVERY FARMER’S WIFE WAS MAKING JELLY 


farmer’s wife was making jelly and pre- 
serves and cider, and sweet pickling 
melon rine, and laying it away in cel- 
lars. A crowd of youngsters had filled 
barrels with big, juicy russets, and 
pretty soon, with saw-dust all around 
them, they went into the Farm “bank.” 
Stone walls, where the rocks had fallen 
out, were being repaired, the barns were 
being patched and touched up with rain- 
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proof paint—busy human ants were for- 
ever and ever “‘banking”’ for tomorrow— 
against want and wear and rust and 
hunger and all the rest of it. I never 
was so proud of my profession before. 


& 


A PHILOSOPHER friend of mine 
made this humorously significant 
remark: “They put eagles on dollars to 











EASY FOR MONEY TO TAKE WING 


emphasize how easy it is for money to 
take wing.” 


E never appreciate how MUCH 

we can save until we do a little 
saving for a long time and then sud- 
denly “count up.” 


& 


ALWAYS give a citizen the benefit 

of the doubt when he is referred 
to by his neighbors as “the stingiest 
man alive.” There is a strong likeli- 
hood of his being just plain frugal. 


& 


N THING is more fallacious than 

to say that “spending money is 
fun.” If the truth be known, a man’s 
conscience suffers every time he squan- 
ders a dollar that he knows should be 
put to a better purpose. 


& 


TUDYING character, i* a bank, is 

a profitable and interesting pastime. 
You can learn a great many things about 
people from the little you see of them 
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when they put in or draw out money. 
Many’s the time I stand in the back- 
ground and watch—watch as if it was 
some sort of a theatrical performance. 
There’s the happy, confident, optimistic 
face of the man who brings his bank- 
book, bulging with small-sum checks, 
and a neat packet of bills. He can 




















HE BITES NICKELS TO TEST THEM 


scarcely wait to put the earnings of the 
week away, where it'll be safe and earn- 
ing its own way. There’s no greed in 
the expression—it’s just honest, rugged 
pride, shining in a pair of sincere, brown 
eyes. That man is a good provider at 
home—a good husband and good father. 
Success of some kind will come to him. 
It’s all carefully written on his face. 
And then again, I see the unwelcome 
depositor—the shrewd, calculating, 
grasping fellow who is nervous from 
the moment he enters the door and who 
is continually looking over his shoulder, 
for fear that bag full of small coin and 
the kerchief full of bills will be stolen. 
He parts with the money reluctantly— 
it hurts him to give it up even for safety 
in the vaults. He takes a last, hungry 
look at it, as it goes over the glass 
counter. This man profits littie by his 
saving. He makes a burden of it. An- 
other name for the interpretation of 
“thrift” is “hoarding.” He bites nickels 
to test their genuineness and _ short- 
changes himself when it comes to pleas- 
ure. Money will never make him hap- 
py—he is too afraid of its hiding-place. 
I once saw him give his little boy a 
quarter when the circus came to town— 
but he was frowning through his smile. 


7 
A’® old curmudgeon said the other 


day, “You can’t trust women folks 
with money—they're natural-born wast- 


ers of it.” Humph! His mother made 
his father rich by keeping him from 
giving most of what he earned to the 
gin-mill and the card-table shark. 


& 


ND then there is the happy little 

woman—she of the snow-white 
hair and the patient smile, born of 
much faith and self-sacrifice. The pen- 
nies “come hard.” She has pounded 
five hundred dollars from a sewing ma- 
chine, with her tired feet. There is a 
small white cottage on Dover Place 
road to pay for—and then—and then— 
more frugality and that pretty twilight 
of life which is just what we make it— 
ourselves. I have a heart interest in the 
Dover Place bungalow—lI knew how it 
was three-fourths paid for when “Billy” 
died, and of the brave struggle a brave 
woman made to keep it as a sort of 
shrine for twenty-eight years of sacred 
memory. Once a week, regularly, I 
hear the musically pleasant voice: 
“Good morning, Mr. Harper,’ and I 
know it’s “My Little Lady of Dover 
Place.” She reaches methodically into 

















THE LITTLE WHITE COTTAGE ON DOVER PLACE 


a shiny black bag and brings forth her 
treasure book and the meagre savings. 
Mind you—it’s all—ultimately for a 
certain flaxen-haired girl, off at school, 
who is to marry and settle down on the 
Road. Who said there was no sentiment 
in the Banking Business? Why, say— 
it’s nearly all sentiment, and some of it 
is about the prettiest, finest sentiment 
man could ask. 


& 


D ID you ever notice that along about 

Christmas time, when so many 
folks are wondering how they can afford 
the necessary gifts of the season, the 
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man or woman who shops with a check- 
book is all smiles? 


& 


F ATHERS have it within their power 

to make a generation of better 
men—for saving improves the morals as 
well as the pocket-book. Daddy, stop 
giving the boy small change as if it 
was the cheapest and easiest-to-get 
thing in the world—stop flinging a dime 
here and a quarter there when the pro- 
vocation isn’t legitimate. A boy grows 
to believe that money isn’t very valua- 


ble. He loses respect for it—he re- 
ceives a sinfully wrong impression of 
how it’s made and where and when 
and often, at what sacrifice. Do not be 
“stingy” with your son, but make him 
understand that five cents is worth five 
cents and that every fractional per cent. 
of it was EARNED by honest toil. 


& 


BANK is a clearing-house for 

treuble. Take your common silver 
and gold and copper there and see it 
come forth, distilled into sunshine. 


ay 


The Banker Pays the Freight 


[From a Debate in the United States Senate, July 19. ] 


R. SHAFROTH. Mr. President, 

in the discussion the other day by 
the Senator from Kansas [Mr. Curtis], 
he made the assertion that— 

There has been no threatened panic, 
no chance to test the efficiency of the 
new system, but we do know that it has 
cost the Government a large sum to es- 
tablish, operate, and maintain the 12 re- 
serve banks to date. The organization 
expenses amounted to $493,960; the cost 
of the note issue was $804,705; the fur- 
niture and equipment cost $284,600; 
salaries of officers and employees of the 
Federal Reserve Board to December 31, 
1915, amounted to $108,650; the sal- 
aries paid to the bank examiners 
amounted to $396,000; and the current 
expenses of the 12 Federal Reserve 
banks amounted to $1,677,639. So you 
have a total expenditure from the date 
the banks opened for business to De- 
cember 31, 1915, of $3,765,554, and the 
earnings of the banks were $2,130,610, 


or a cost to the Government to that date 
of $1,634,944. 

Mr. President, no doubt the Senator 
believed that statement when he made 
it, but he forgot to look into the Federal 
Reserve Act, which has a clause in it in 
Section 10 which I wish to read: 

The Federal Reserve Board shall 
have power to levy semi-annually upon 
the Federal Reserve banks, in propor- 
tion to their capital stock and surplus, 
an assessment sufficient to pay its esti- 
mated expenses and the salaries of its 
members and employees for the half 
year succeeding the levying of such as- 
sessment, together with any deficit car- 
ried forward from the preceding half 
year. 

Not one dollar of the expense of the 
Federal Reserve System is paid by the 
Government. Not one officer is paid by 
the United States Government. 

Mr. Smoot. The bankers have to pay 
it. 

Mr. SuarrotH. The bankers pay it, 
and it is proper that they should pay it. 
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Banking and Commercial Law 





CASE COMMENT AND REVIEW 





Capital Requirements For 
Banks in Changed 
Locations 


N the growth of cities due to extend- 

ing territory and annexing of ad- 
jacent towns, it is a common occurrence 
to find a bank chartered with capital re- 
quirements as stipulated in the law for 
the place of its original operation, but 
by the annexing process becoming a city 
bank, and therefore operating with capi- 
tal under the lawful amount for the 
place of its future operation. The 
question frequently arises, and has been 
before the courts from time to time, as 
to whether the bank must increase its 
capital, or does the original charter 
govern the capitalization. In the case 
of People vs. Adams State Bank in this 
issue this question arises. 

The Adams State Bank was organized 
to operate under the Illinois Bank Act, 
and located in Morgan Park, a suburb 
of Chicago, with a capital requirement 
of $25,000. Before the bank began op- 
erations, Morgan Park was annexed to 
Chicago, and thus became part of the 
larger city. It was contended that the 
the charter constitutes a contract, and 
therefore if it could still operate as a 
suburban bank it would not be required 
to increase its capital to $200,000, as 
required for a city institution. 

The case is exactly similar to that of 
First National Bank of Capitol Hill 
(Okla.) vs. Murray 212 Federal Re- 
porter, and reviewed in a recent number 
of Tur Bankers Magazine. The Okla- 
homa bank declined to comply with the 
Comptroller's orders to increase its 
capital, and suit was brought. The rul- 
ing in this case forms the basis for the 
present decision. The court in the Okla- 
homa case said: 


“We do not think the Capitol Hill 


Bank acquired, through the action of the 
local authorities, immunity from those 
requirements of the Comptroller which 
could have been imposed had it first 
sought a certificate of authority to do 
business in Oklahoma City. It insists 
upon carrying its meager equipment, 
just acquired, into the larger and more 
important field of action solely because 
of a local occurrence foreign to the 
spirit and intent of the Federal statutes 
and in which no one charged with the 
administration of those statutes partici- 
pated. If it should prevail in this, a 
way is pointed out by which interested 
persons, advised of impending changes 
of municipal limits, may evade the com- 
mands and prohibitions of Congress on 
a subject peculiarly within its exclusive 
jurisdiction. Had the bank sought au- 
thority at first to do business in the city 
on village conditions, it would certainly 
have been refused as contrary to law. 
It should not be indirectly secured in the 
way shown. Though the separate iden- 
tity of the village has been by the ac- 
tion of the local authorities and for local 
governmental purposes merged in that 
of the city, the city is not, in the cir- 
cumstances of this case, the same 
“place” as the village, within the mean- 
ing of the Federal statutes and the ac- 
tion of the Comptroller sought and ob- 
tained by the organizers of the bank.” 


& 


Trust Company Win War 
Tax Suit 


UDGE CHARLES M. HOUGH in 
the United States District Court has 
recently directed the jury in the case of 
the Farmers’ Loan & Trust Co. of New 
York against Internal Revenue Collec- 
tor Anderson to return a verdict in fa- 
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vor of the trust company. This decides 
favorably the plea of the trust compa- 
nies that the part of their capital, sur- 
plus and undivided profits which is not 
engaged in the banking business should 
not be subjected to the special war tax 
of October 22, 1914. 

About $100,000 in taxes paid under 
protest is involved in the suits brought 
by ten companies, of which the first was 
recently decided. The government at- 
torneys have announced their intention 
of appealing to the Circuit Court of Ap- 
peals. Counsel for the trust companies 
predicted that whatever decision is 
reached by the Appellate Court, the case 
will ultimately go to the United States 
Supreme Court. The remaining nine 
cases will probably be held in abeyance 
pending final decision upon the suit of 
the Farmers’ Loan & Trust Co. 

The case is important in that it bears 


_ upon numerous suits brought in all parts 


of the country by trust companies. The 
concerns which have brought action in 
New York, and the amounts they have 
paid under protest are as follows: 


Farmers’ Loan & Trust Co...... $ 4,809.34 
ok 13,654.00 
Coaaremty TvMst Ce..i. 0266 6ccces 22,069.34 
Title Guar. & Trust Co......... 11,004.67 
United States Trust Co......... 10,728.67 
Transatlantic Trust Co.......... 706.67 
U. S. Mortgage & Trust Co..... 4,171.34 
et eee 15,842.00 
Lawyers’ Title & Trust Co...... 6,335.34 
a ey 2,065.34 


E. H. Blane, of Geller, Rolston & 
Horan, counsel for the Farmers’ Loan & 
Trust Co., says that this case is simi- 
lar in most respects to suits brought by 
the Farmers’ Loan & Trust Co. and the 
Central Trust Company under the 
special war tax of 1898. The language 
of the statute is practically identical, 
and it was the undoubted purpose of 
Congress to enact a similar statute, said 
Mr. Blane. The 1898 case was won by 
the trust companies before Judge La- 
combe. The Government appealed, but 
the first decision was affirmed by the 
Circuit Court of Appeals. The compa- 
nies recovered their money from the 
Treasury. 

Judge Hough decided that the present 
statute means the same as the act of 
1898. Both statutes require in order 


that the tax be due that the capital, 
surplus, and undivided profits shall be 
used in banking as defined in the statute ; 
that when it appears that the trust com- 
panies maintained during the tax year a 
body of investments in real estate bonds 
and mortgages and other securities of 
the class of more or less permanent char- 
acter, it cannot be said under the lan- 
guage of the statute and under the prin- 
ciples established by the decisions of the 
Circuit Court of Appeals here in the old 
cases, that the capital, surplus and un- 
divided profits were used in the banking 
business. 

Another point involved in the trial re- 
lated to the legal sufficiency of the as- 
sessment. As it was shown that the 
Commissioner of Internal Revenue and 
the internal revenue collectors had no 
evidence before them counteracting the 
sworn returns of the trust company that 
its capital, surplus and undivided profits 
were not employed in the banking busi- 
ness as specified in the act, and the ac- 
companying letters of the trust com- 
pany, showing the existence during the 
tax year of such a body of investments 
as above referred to. 

It was accordingly ruled that this 
situation overcome any prima facie pre- 
sumption in favor of the assessment and 
cast the burden of proof in support of 
the assessment upon the collectors, 
which they were powerless to meet under 
the old decisions. 

The special bank tax of 1914 pro- 
vided for an assessment of $1 per $1,000 
on capital, surplus and undivided profits 
engaged in the banking business. 


Leading Cases 





Capital Requirements 
ILLINoIs 
Local and Special Laws—Banking 
Capital—Change of Location 
Supreme Court of Illinois, February 16, 
1916.—Rehearing Denied April 6, 1916. 
PEOPLE’S VS. ADAMS STATE BANK. 


A bank organized under State Bank Act, 
section 11, fixing the minimum amount of 
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capital stock of banks organized in cities, 
towns, and villages of certain specified popu- 
lation, and located in a village of less than 
5,000 inhabitants, with a capital stock of 
$25,000, as required by the statute, after the 
annexation of the village to a city, the popu- 
lation of which would have required the bank 
to have a minimum capital stock of $200,- 
000, had no right to change its place of 
business from the territory which had for- 
ferly comprised the village to a new place 
within the city. 

In such case the bank, immediately upon 
the annexation of the village to the city, 
became a citizen of the city and equally 
amenable with all other citizens to the local 
laws and regulations. 

In such case the guaranty of the state and 
federal Constitutions that the property of 
citizens shall not be taken without due proc- 
ess of law would not be violated by requir- 
ing the bank to conduct its business within 
the territory which comprised the village 
prior to its annexation to the city, as its 
place of business it knew that under the laws 
of the state it was possible that it might be 
annexed to some municipality. 

(111 N. E. Rep.) 


& 


UO warranto by the People of the 
State of Illinois against the Adams 
State Bank. Judgment of ouster, and 


the bank appeals. Affirmed. 


& 


STATEMENT OF FACT AND 
OPINION 


OOKE, J.: An information in the 
nature of quo warranto was filed in 
the circuit court of Cook County by the 
Attorney General, on behalf cf the Peo- 
ple, against the Adams State Bank, a 
banking corporation organized under the 
laws of Illinois. The Attorney General 
demurred to the pleas of the bank. The 
court sustained the demurrer, found the 
bank guilty of usurpation and abuse of 
its franchise and charter, entered a 
judgment of ouster, and assessed a fine 
in the sum of $1. This appeal has been 
perfected from that judgment. 

The information charges that prior to 
April 22, 1914, Morgan Park was a vil- 
lage in Cook county with a population 
of less than 5,000 inhabitants; that the 
Adams State Bank is a corporation or- 


ganized October 30, 1913, under the 
State Bank Act; that its charter and 
articles of incorporation recite that the 
bank is located in Morgan Park and has 
a capital stock of $25,000, and that it is 
formed and organized for the purpose 
of doing a general banking business; 
that some time between October 30, 
1913 (the date of its organization), 
and November 16, 1914, it began do- 
ing a general banking business at 
8945 West Twenty-sixth Street, in 
the city of Chicago, a city of 
more than 50,000 inhabitants, and 
that for the two months then last 
past had carried on a general banking 
business at that place in the city of 
Chicago without warrant or authority 
and contrary to the statutes; and the 
information prays that it may be re- 
quired to answer by what warrant it 
claims to use and enjoy such privileges. 
The bank replied by pleas questioning 
the constitutionality of section 11 of the 
State Bank Act. The pleas also allege 
the organization of the bank and the 
commencement of business by it prior 
to April 7, 1914, in Morgan avenue, in 
the village of Morgan Park; that said 
village was annexed to the city of Chi- 
cago by the voters of that city at an 
election held April 7, 1914, and by the 
voters of the village at an election held 
on the 2Ist day of April, 1914; that 
thereupon the bank became a resident 
of the city of Chicago; that on account 
of the imposition of additional obliga- 
tions and duties upon the bank through 
the action of the people of the village 
in extending the boundary lines of the 
village and becoming merged in the city 
of Chicago it became necessary for the 
bank to remove its quarters, and on No- 
vember 1, 1914, it removed its banking 
quarters from Morgan avenue to 3945 
West Twenty-Sixth street, in the city 
of Chicago. 

Two questions of law are presented 
for our determination; First, is section 
11 of the State Bank Act unconstitu- 
tional? And, second, after the annexa- 
tion of the village of Morgan Park to 
the city of Chicago, is appellant’s place 
of business limited to the territory which 
had theretofore comprised the village? 
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The principal contention is that sec- 
tion 11 of the State Bank Act is un- 
constitutional, for the reason that it con- 
travenes section 22 of article 4 of the 
Constitution, which prohibits the pas- 
sage of local or special laws in the in- 
stances therein specified, and in support 
of this contention it is insisted that the 
classification contained in said section 
11 is unjust and unreasonable. Appel- 
lant relies almost entirely upon Dupee 
vs. Swigert, 127 Ill. 494, 21 N. E. 622, 
in support of this contention. In that 
case the State Bank Act, as it was 
originally passed in 1887 (Laws 1887, 
p. 89), was under consideration. By 
section 11 of the act as originally passed 
it was provided that banks might be or- 
ganized under the act in cities, villages, 
and incorporated towns of not to exceed 
5,000 inhabitants with a capital stock of 
not less than $25,000, and in all cities, 
villages, and incorporated towns of not 
to exceed 10,000 inhabitants with a capi- 
tal stock of not less than $50,000. No 
provision whatever was made for the 
amount of capital stock of banks to be 
organized in any city whose population 
exceeded 10,000 inhabitants. We held 
in that case that this classification was 
obnoxious to the constitutional prohibi- 
tion against special legislation, and that 
it was purely arbitrary and had no foun- 
dation in reason or justice. Since that 
case was decided section 11 of the State 
Bank Act has been amended, and it now 
provides, in substance, that banks may 
be organized under the provisions of the 
act in all cities, towns, and villages with 
a minimum capital stock, according to 
population, as follows: In all cities, 
towns, and villages of not exceeding 

5,000 ‘inhabitants, $25,000; of over 
5,000 and not less than 10,000 inhab- 
itants, $50,000; of 10,000 and less than 
50,000 inhabitants, $100,000; and of 
50,000 inhabitants or more, $200,000. 
Hurd’s Stat. 1913, p. 120. This amend- 
ment meets the objection raised and 
considered in Dupee vs. Swigert, supra. 

One of the important matters to be 
considered by the Legislature in provid- 
ing for the organization of banking cor- 
porations is the protection to be afforded 
those who deposit money with such in- 


stitutions. Section 6 of article 11 of 
the Constitution provides that every 
stockholder in a banking corporation 
shall be liable to its creditors, over and 
above the amount of his stock, to an 
amount equal to such stock for all liabili- 
ties of the institution accruing while he 
remains a stockholder. This section of 
the Constitution is a self-executing pro- 
vision. (Dupee vs. Swigert, supra.) 

It will thus be seen that the extent 
of the protection afforded the depositors 
of a banking corporation is measured 
by the amount of the capital stock of 
the institution. It was a fair and natu- 
ral assumption on the part of the Legis- 
lature that the larger the number of in- 
habitants in any city, town, or village, 
the larger would be the wealth of that 
community. In order to insure the de- 
positors of banking corporations organ- 
ized under the act relatively equal pro- 
tection a classification in reference to 
population is a just and reasonable one, 
and the classification made by section 
11 of the State Bank Act is not in con- 
flict with section 22 or article 4 of the 
Constitution. 

Upon the theory that the word 
“towns,” as used in said section 11, re- 
fers to townships, it is contended that 
the act does not operate equally in all 
sections of the state, inasmuch as in 
counties not under township organiza- 
tion no capital stock whatever is re- 
quired for a bank organized outside the 
corporate limits of a city or village. This 
assumes that a banking corporation may 
be organized under this act outside the 
incorporated limits of a city, town or vil- 
lage. It is not necessary to determine 
here whether that assumption is correct, 
as the word “towns” as used in the act, 
evidently refers to incorporated towns. 

The principal question argued, and 
the one which is the real bone of conten- 
tion between the parties, is whether ap- 
pellant, after the annexation of the vil- 
lage of Morgan Park to the city of Chi- 
cago, had a right to change its place of 
business from the territory which had 
formerly comprised the village of Mor- 
gan Park to any place within the city 
of Chicago as it had existed prior to the 
annexation of the village. On both sides 
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it is contended that the charter of ap- 
pellant constitutes a contract between it 
and the state, and appellant seeks to in- 
voke the doctrine that this contract can- 
not be impaired without its consent 
under the Constitution of the United 
States and the Constitution of Illinois. 
We are called upon to do no more and 
no less than to construe the meaning of 
the statute under which appellant was 
organized, and thus to construe the 
meaning of its charter or contract with 
the state. It certainly would constitute 
ne impairment of the contract existing 
between appellant and the state to an- 
nounce its true construction, even 
though that construction should be con- 
trary to the views held by. appellant. 
Section 11 of the State Bank Act fixes 
the minimum amount of capital stock 
of banking corporations to be organized 
in cities, towns, and villages of certain 
specified population. 

As has been pointed out, this classi- 
fication is grounded upon a sound, just 
and reasonable basis. It was contem- 
plated by the Legislature that in each 
city, village, and incorporated town in 
the state the amount of the capital stock 
of a banking corporation should be fixed 
at such a figure that the depositors 
would receive ample protection and 
those investing their money in the capi- 
tal stock of the institution would at the 
same time have an opportunity to re- 
ecive fair returns upon the investment. 
Under the provisions of the act it would 
have been impossible for appellant to 
organize to do business in the city of 
Chicago with a capital stock of less than 
$200,000, and as a general proposition 
it ought not to be permitted to do indi- 
rectly what the statute prohibits it from 
doing directly. 

It is true, as appellant contends, that 
immediately upon the annexation of the 
village of Morgan Park to the city of 
Chicago it became a citizen of the city 
of Chicago and equally amenable with 
all other citizens of that municipality to 
the local laws and regulations. It does 
not necessarily follow from this fact 
that appellant thereby had the right to 
remove its place of business to any sec- 
tion of the city of Chicago that it might 


choose to select. On the organization 
of appellant, under its charter or con- 
tract with the state it was authorized to 
do business anywhere within the limits 
of the village of Morgan Park, and the 
territory within which it was authorized 
te locate its place of business was not 
necessarily changed or enlarged by the 
annexation of the village of Morgan 
Park to the city of Chicago. 

This exact question was raised and 
determined in First Nat. Bank of Capi- 
tol Hill vs. Murray, 212 Fed. 140, in 
reference to the right of a national bank 
to change its location under similar cir- 
cumstances. In that case the First Na- 
tional Bank of Capitol Hill, Okla., was 
chartered in 1909 to do business in the 
village of Capitol Hill, a suburb outside 
the corporate limits of Oklahoma City, 
with a capital stock of $25,000. The 
village of Capitol Hill had less than 
3,000 inhabitants. Within a month after 
the bank had received its charter the 
village of Capitol Hill was annexed to 
Oklahoma City, which had a population 
of over 50,000. The bank thereupon 
applied to the Comptroller for permis- 
sion to remove its location to the busi- 
ness section of Oklahoma City, which 
application was refused unless the bank 
increased its capital stock to at least 
$200,000, changed its name, and agreed 
to comply with the provisions of the 
law relating to reserves held by banks 
in reserve cities, of which Oklahoma 
City was one. The bank declined to 
comply with these conditions, but re- 
moved to the location it desired, and the 
Comptroller brought suit to forfeit the 
charter of the bank. The United States 
Circuit Court of Appeals, in affirming 
the judgment of the District Court in 
forfeiting the charter of the bank, gave 
the following summary of the United 
States statutes relating to the situation: 

“The organization certificate of a na- 
tional banking association must state the 
name adopted, which is subject to the 
approval of the Comptroller. It must 
also state the place where its operations 
of discount and deposit are to be car- 
ried on, and its usual business shall be 
tranacted at an office or banking house 
in the place so specified. The reserve 
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required to be maintained by a national 
bank in a nonreserve locality is fifteen 
per cent. of its deposits, while in a re- 
serve city it is twenty-five per cent. Gen- 
erally a national bank cannot be organ- 
ized with a capital less than $100,000, 
nor in a city of more than 50,000 inhab- 
itants with a capital less than $200,000; 
but with the approval of the Secretary 
of the Treasury it may, in a place of 
3,000 inhabitants or less, have a capital 
of at least $25,000, and in a place of 
not exceeding 6,000 inhabitants a capi- 
tal not less than $50,000. A national 
bank may change its name or the 
‘place’ where its operations of discount 
and deposit are carried on to any other 
‘place’ in the same state not more than 
thirty miles distant, with the approval 
of the Comptroller; but no such change 
shall be valid until the Comptroller has 
issued his certificate of approval.” 

In determining the question involved 
the court then said, inter alia: 

“We do not think the Capitol Hill 
Bank acquired, through the action of the 
local authorities, immunity from those 
requirements of the Comptroller which 
could have been imposed had it first 
sought a certificate of authority to do 
business in Oklahoma City. It insists 
upon carrying its meager equipment just 
acquired into the larger and more impor- 
tant field of action solely because of a 
lecal occurrence foreign to the spirit 
and intent of the Federal statutes and 
in which no one charged with the admin- 
istration of those statutes participated. 
If it should vrevail in this, a way is 
pointed out by which interested persons, 
advised of impending changes of munici- 
pal limits, may evade the commands and 
prohibtions of Congress on a subject pe- 
culiarly within its exclusive jurisdiction. 
Had the bank sought authority at first 
to do business in the city on village 
conditions, it would certainly have been 
refused as contrary to law. It should 
not be indirectly secured in the way 
shown. Though the separate identity of 
the village has been by the action of the 
local authorities and for local govern- 
mental purposes merged in that of the 
city, the city is not, in the circum- 
stances of this case, the same ‘place’ 

& 


as the village, within the meaning of 
the Federal statutes and the action of 
the Comptroller sought and obtained by 
the organizers of the bank.” 

The same principle is involved here, 
and the reasoning and conclusion of that 
case meet with our approval. 

There is no force in appellants’ con- 
tention that the guaranty of the state 
and Federal Constitutions that the 
property of the citizen shall not be taken 
without due process of law would be 
violated in requiring it to conduct its 
business within the territory which com- 
prised the village of Morgan Park prior 
to its annexation to the city of Chicago. 
When appellant selected the village of 
Morgan Park as the place within which 
it desired to transact its business, it did 
so knowing that under the laws of IIli- 
nois it was possible that the village of 
Morgan Park might be annexed to some 
other municipality, and, when the vil- 
lage was so annexed to the city of Chi- 
cago, appellant, together with every 
cther institution and individual in the 
village of Morgan Park, was bound to 
adjust itself to the new order of things, 
to submit to the jurisdiction of that city 
and comply with its ordinances. The 
appellant violated the provisions of its 
charter when it removed its place of 
business from the territory which had 
comprised the village of Morgan Park 
to the city of Chicago. 

The judgment of the Circuit Court is 
accordingly affirmed. 

Judgment affirmed. 

(111 N. E. Rep. 989.) 
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Forgery 
PENNSYLVANIA 


Functions of a Bank—Payment of 
Forged Paper—Notification to 
Bank—Due Diligence 


Supreme Court of Pennsylvania, January 3, 
1916, 


MARKS VS. ANCHOR SAVINGS BANK. 


On discovery of a forgery a bank deposi- 
tor must promptly inform his bank thereof 
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or he will be precluded from recovering from 
the bank, and the bank need not prove that 
his delay resulted in material harm to it. 

What constitutes due diligence in a de- 
positor in giving notice to his bank of a 
forgery frequently depends on findings of 
fact, but when the facts are fixed the ques- 
tion is usually one of law for the court. 

Where it appeared in an action against a 
bank for an amount paid on a forged in- 
dorsement of a depositor’s name to a check 
that the depositor knew of the forgery at 
least 40 days before he notified the bank, 
judgment was properly rendered for the 
bank non obstante veredicto. 

(97 At. Rep. 399.) 


& 


ACTION of assumpsit by L. J. 

Marks against the Anchor Savings 
Bank to recover an amount paid on 
forged indorsement of a check. From 
a judgment for defendant non obstante 
veredicto after verdict for plaintiff for 
$3,243.80, plaintiff appeals. Affirmed. 


& 


STATEMENT OF FACT AND 
OPINION 


OSCHZISKER, J.: This action 

was instituted to recover the 
amount of a certified check which the 
plaintiff alleged was wrongfully paid by 
the defendant bank on a forged indorse- 
ment of his signature as payee. The 
verdict was for the plaintiff, but the 
court below entered judgment non ob- 
stante veredicto in favor of the defend- 
ant; hence this appeal. 

On August 6, 1913, one Samuel 
Bleier, who at that time was indebted 
to the plaintiff, made a promissory note 
to the latter’s order for $3,000, due 
four months after date. The plaintiff 
indorsed and returned the note to Bleier 
for the purpose of having it discounted, 
and he subsequently procured its dis- 
count by one Robert E. Price, who gave 
his check therefor, in the sum of $2,940, 
payable to the order of the plaintiff, 
and duly certified by the defendant 
bank. 

Bleier took this check to the plain- 
tiff and requested him to indorse it, 
which he refused to do; but on that oc- 
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casion he saw the check was certified to 
his order, although he failed to observe 
the name of the drawer or drawee. The 
next day, August 7, 1913, the check, in- 
dorsed with what purported to be the 
plaintiffs’ signature, was deposited by 
Bleier in the defendant bank to the 
credit of the Victor Banking Company, 
an institution of which he was then 
the cashier. Some time after the plain- 
tiff had refused to indorse the check 
Bleier told him it had been returned to 
its maker and the note destroyed ; but in 
the beginning of the following January, 
if not earlier, the plaintiff had definite 
knowledge the note was still in exist- 
ence, and that its holder was insisting 
it had been properly discounted for 
value. 

More than this, on or before January 
2, 1914, the plaintiff knew who drew 
the check, and, further, that after the 
day when he had seen it, certified to his 
order as payee in Bleier’s possession, 
that gentleman had become a defaulter. 
Notwithstanding his knowledge of all 
these facts, the plaintiff did not inquire 
of Mr. Price, its maker, coneerning the 
check, nor did he take any other means 
of ascertaining its whereabouts or the 
name of the institution upon which it 
was drawn, either for his own protec- 
tion or that of the certifying bank. 
Finally, however, on February 9, 1914, 
at a meeting of arbitrators, in a suit 
against the plaintiff to recover on the 
discounted note, the check in question, 
with the false and fraudulent indorse- 
ment thereon, was produced; but even 
then the plaintiff waited till February 
12th before informing the defendant 
bank of the forgery, and it had no no- 
tice or suspicion that anything was 
wrong until that date. There was some 
proof that Bleier, who was not called 
as a witness, had absconded, but just 
when this occurred did not appear. 

The defendant contended that the 
plaintiff had authorized Bleier to indorse 
the check and to receive the proceeds; 
but we assume this not to be true, for 
the present appeal must be determined 
alone on the evidence produced by the 
plaintiff, and the facts as we have given 
them are taken entirely from his side of 
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the case. It is established in law that 
the certification of a check transfers the 
funds represented thereby from the 
credit of the maker to that of the payee, 
and that, to all intents and purposes, 
the latter becomes a depositor of the 
drawee bank to the amount of the check, 
with the rights and duties of one in such 
a relation. (Girard Bank vs. Bank of 
Penn Township, 39 Pa. 92, 99; Central 
Guar. Tr. & Safe Dep. Co. vs. White, 
206 Pa. 611.) 

In several recent cases we have dis- 
cussed the duty of a depositor when a 
forgéry has been perpetrated in connec- 
tion with a check to which he is a party. 

In Myers vs. Southwestern Nat. Bk., 
193 Pa. 1, where a confidential clerk 
committed the forgeries, we said that 
the depositor could have gained know]l- 
edge of the fraud had he examined his 
canceled checks and made proper com- 
parisons, etc., and we held that, since 
he did not perform -these duties, and 
thus ascertain the facts which he could 
have discovered and imparted to the 
bank, there could be no recovery. 

In McNeely Co. vs. Bank of North 
America, 221 Pa. 588, 594, the present 
Chief Justice, after an exhaustive study 
of the whole subject, speaking for this 
court, held that, when a depositor fails 
promptly to notify his bank of a for- 
gery, he must be regarded as having 
withheld from it a substantial right, 
without regard to what might or might 
not have resulted from a prompt exer- 
cise of that right; for it is sufficient to 
know that such delay on the part of 
a depositor might well prejudice the 
bank, and it is not necessary for the 
latter to prove that it, in fact, did work 
material harm. In Connors vs. Old 
Forge Discount & Dep. Bk., 245 Pa. 
97, 101, a depositor sued his bank to 
recover the amount of a check paid on 
a forged indorsement of the payee’s 
name. A nonsuit was entered because 
of a failure promptly to inform the de- 
fendant of the mispayment. It appeared 
that the depositor had _ substantial 
grounds for suspicion, and actually did 
suspect the fraud about June 23d or 
forty-two days before he sent word to 
the bank, but it did not appear that he 
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was certain of the forgery until the 
fourth day before such notice. In sus- 
taining the nonsuit we said: 

“Notice was given August 5, or forty- 
two days after June 23, when the appel- 
lant must have known that the indorse- 
ment of the payee was forged. It is 
idle in him to now contend, as he does, 
that he did not then know that the for- 
gery had been perpetrated.” 

Lesley vs. Ewing, 248 P. 135, is an- 
other instance where a depositor sued 
to recover the amount of a check paid on 
a forged indorsement of the payee’s 
name. While all of the dates are not 
stated in the report of that case, yet 
an examination of the testimony shows 
them to have been as here given. It 
appears that the check there in question 
was issued February 7, 1907, to cover 
an investment by the depositor in a 
mortgage. In July, 1911, he received 
word that the mortgage was of doubtful 
validity, and positive knowledge of the 
fact that it was a forgery came to him 
prior to October, 1911. On October 
10, 1911, he wrote the bank asking for 
his canceled checks, which were 
promptly sent to him. The depositor 
said he first knew that the check was 
a forgery on December 7, 1911. De- 
cember 11, 1911, he notified the bank 
that he “was afraid the signature had 
been forged”; and the next day he defi- 
nitely informed it of the forgery. In 
holding there could be no recovery we 
said that: 

With the knowledge in October, 1911, 
“that the mortgage was a forgery, he 
must have known the check payable to 
the order of the mortgagor had been ne- 
gotiated by some one without authority.” 

In Union Nat. Bk. vs. Franklin Nat. 
Bk., 249 Pa. 375, reviewing these cases, 
we said: 

“The depositor was bound to give im- 
mediate notice of the bank of the for- 
gery, and that the courts would not 
enter upon a speculative inquiry as to 
whether the bank could have bettered 
its condition if prompt notice had been 
given.” 

While, perhaps, in the last case the 
use of the word “prompt” might have 
been more suitable than “immediate,” 
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yet in McNeely Co. vs. Bank, supra, at 
page 594 of 221 Pa., at page 892 of 70 
Atl. (20 L. R. A. [N. S.] 79), we said 
it was the duty of a depositor to send 
notice of a forgery to the bank “at 
once.” 

On the foregoing authorities it is clear 
that the plaintiff failed in his duty of 
due diligence toward the defendant. At 
least forty days before he notified the 
bank of the forgery he was aware that 
the note was in existence and that a 
fraud had been perpetrated upon him 
in connection therewith; yet, instead of 
following up this knowledge and tak- 
ing advantage of the known sources of 
information at hand, which course would 
have disclosed the fact of the forgery 
and the name of the bank upon which 
the check was drawn, he saw fit to gain 
time for himself by filing an affidavit of 
defense, “‘on information and belief,” in 
the suit which was then pending against 
him on the note, wherein he endeavored 
to explain away the probability of the 
check having been used. 

If in making this defense the plain- 
tiff depended for his information upon 
the previously mentioned conversation 
with Bleier, in which the latter is al- 
leged to have informed him that the note 
had been destroyed and the check re- 
tired, he knew at the time of the affida- 
vit that, as a matter of fact, the note 
had not been destroyed, and under the 
circumstances at bar he cannot now con- 
tend he was ignorant of the true facts 
concerning the check. On the contrary, 
it must be held that the plaintiff failed 
to exercise due diligence and was so 
negligent as to preclude him from as- 
serting a lack of knowledge which he 
could have had for the asking. The 
appellant contends, however, that the 
question of the plaintiff's lack of dili- 
gence, or negligence, was an issue for 
the jury, and not for the court. What 
is due diligence in giving a notice oft- 
times depends upon the findings of fact 
in the particular case, but, when the 
facts are fixed, that point is usually a 
matter of law for the court. (Haly vs. 
Brown, 5 Pa. 178; Nat. State Bank vs. 
Weil, 141 Pa. 457; Iron City Bk. vs 
Ft. Pitt Nat. Bk., 159 Pa. 46; Myers 
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vs. Southwestern Nat. Bk., 193 Pa. 1, 
12; Connors vs. Old Forge Discount & 
Dep. Bk., 245 Pa. 97; Lesley vs. main. 
supra, 248 Pa. 139.) 

In short, this case, and the guiding 
principles which govern it, may be sum- 
marized thus: Under the circumstances 
al bar, as soon as the plaintiff became 
aware of the fact that a certified check 
was outstanding in his name, he was im- 
mediately fixed with the knowledge that 
he occupied a relation toward the certi- 
fying bank which, in law, gave him cer- 
tain defined rights with corresponding 
obligations. At the time of the commis- 
sion of the forgery, and for a long while 
thereafter, up to February 12, 1914, the 
defendant bank was not put on notice 
even of the probability of fraud, and, as 
a consequence, it did not have an op- 
portunity to protect itself; whereas the 
plaintiff then, or early in January, 1914, 
at least had that notice consisting of the 
knowledge of facts which, by the exer- 
cise of due diligence, would have dis- 
closed to him not only the forgery, but 
the identity of the drawee bank. 

If, through carelessness and indif- 
ference to the rights of others, the plain- 
tiff failed to inform himself from known 
and readily accessible sources of infor- 
mation, the case must be viewed as 
though he had the knowledge which the 
exercise of ordinary diligence would 
have disclosed to him; hence, not havy- 
ing made any proper effort to afford the 
certifying bank that fair opportunity of 
protecting itself to which, under the 
law, it was entitled, he, and not the 
defendant, must suffer the loss. Final- 
ly, the facts leading to this determina- 
tion being undisputed, a jury could not 
be permitted to draw a contrary con- 
clusion; therefore the court below was 
justified in entering judgment non ob- 
stante veredicto in favor of the defend- 
ant. 

As said by our late Brother Elkin in 
Lesley vs. Ewing, supra, at page 139 
of 248 Pa., at page 876 of 93 Atl.: 

“It may be, as contended for appel- 
lants, that the rule of law held to be 
applicable to such cases in our own state 
is not in harmony with the rule adopted 
in some other jurisdictions.” 
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But that the Pennsylvania law on this 
subject is not entirely out of harmony 
with other leading jurisdictions is made 
apparent by the following cases: Dana 
vs. Nat. Bk. of Republic, 132 Mass. 
156; Gloucester Bk. vs. Salem Bk., 17 
Mass. 33; Leather Manufacturers Bk. 
vs. Morgan, 117 U.S. 96. 

The assignment of error is overruled, 
and the judgment is affirmed. 

(97 At. Rep. 399.) 


POUDUUUUUANUEANDENUUEAOU CAAT OAUOEANT EAU EATA PETE EAA 


Replies to Law and Banking 
Questions 


Questions in Banking Law—submitted by sub- 
scribers—which may be of sufficient general 
interest to warrant publication will be answered 
in this department. 





Joint Account—Survivor 


PHILADELPHIA, July 26, 1916. 
Editor Bankers Magazine: 

Sm—Can a bank doing business in Penn- 
sylvania receive a deposit account in the 
name of John Jones, John Smith and John 
Doe or either of them or the survivor of 
them, and in the event of the death of Jones 
and Smith pay the money over to the sur- 
vivor, John Doe, upon demand by him, and 
yet be fully released and discharged from 
all payments made on account of such de- 
posit? If so, can you cite me a decision? 

CasHIER. 


Answer.—The_ relationship estab- 
lished by a bank to its depositors in a 
joint or alternate deposit is a matter 
of contract, and the right of the bank 
to pay on the signature of either is a 
matter of agreement, and in the absence 
of an agreement or notice not to pay 
the bank is justified in paying to either 
party. If A and B deposit in an ac- 
count running to “A or B,” either may 
draw upon producing the pass-book. As 
a general rule, however, the right to 
draw is fixed at the time the account is 
opened. In some states this right is 
regulated by statute, which specifically 
authorizes such accounts, and protects 
the bank on making payment, where no 
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notice is received by other parties not 
to pay. 

The intent of the depositor is shown 
by the circumstances that attend the 
opening of the account and subsequent 
acts. The right of the survivor to draw 
depends either upon the creation of a 
trust or the making of a gift, and it is 
very largely a matter of evidence which 
is created. Where litigation over such 
funds ensues, it is generally sought to 
establish either a gift or trust, and un- 
less the exact facts of the case known 
(which you do not give), it is impossible 
to determine the legal status of any par- 
ticular case. 

In the case of Hoboken Bank for 
Savings vs. Schwoon (62 N. J. Equity 
503), the depositor signed a paper au- 
thorizing the bank to make the account 
in both names, “payable to either or the 
survivor,” stating that they were co- 
partners and that either might draw. 
The depositor delivered the book to a 
friend with instructions to give to 
Schwoon upon her death. It was held 
a complete declaration of trust. 

The opening of a two-name account 
creates a joint tenancy, one of the in- 
cidents of which is survivorship, and 
where a joint tenant dies, the estate 
belongs to the survivor, and the heirs 
do not share in the estate. 

This is the New York rule and so 
stipulated in the statute. In the case 
of Farrely vs. Emigrant Industrial Sav- 
ings Bank (92 N. Y. App. Div. 529), 
the court said: 

“Where the deposit is in joint names 
and the intent appears to create the 
joint tenancy, its effect is to vest title 
to the whole fund in the survivor, and 
under such circumstances, whether the 
book be delivered to the survivor or not, 
or whether he ever has had it in his pos- 
session during the lifetime of the joint 
owner, is not of great consequence, as 
the intent existing to create the relation 
of a joint tenancy, title vested in the 
survivor eo instante upon the death of 
of the joint owner, and no delivery of 
anything is necessary to effectuate such 
result.” 

If the quotation above from the opin- 
ion of the court presents a correct state- 
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ment of the law it must follow that, in 
New York, if a person deposits his 
money in the name of himself and some 
other person, in such terms that it ap- 
pears to have been the depositor’s in- 
tent to create an estate in joint tenancy, 
then upon the death of the depositor the 
fund passes to the person named as co- 
owner, although the depositor retained 
possession of the pass book during his 
lifetime. This is not in accord with the 
decisions in other states, nor is it in har- 
mony with the general principles of the 
law of gift. Where a person opens 
such an account his apparent intent is 
to create a gift in favor of the person 
named as co-owner. It is elemental that 
there can be no gift without a delivery 
of the subject of the gift, or at least 
of the means of obtaining the property 
intended to be given. The depositor, in 
such a case, might withdraw the money 
after depositing it and thus revoke the 
gift. In other words, by this means he 
might make a gift revocable at will and 
which in any event would take effect 
only in the event of his death. This is 
violative of the statute of wills. 
(Brady Bank Deposits, p. 44.) 

In New York a statute was passed in 
1907 which provides that when a de- 
posit is made in a savings bank in the 
name of the depositor and another, in 
form to be-paid to either or the sur- 
vivor, the deposit and any additions by 
either shall become the property of both 
as joint tenants, and may be paid to 
either during the lifetime of both, or to 
the survivor after the death of one. and 
the bank is released by such payment, 
except in case of a payment made after 
notice in writing not to pay. Similar 
provisions have been enacted in Califor- 
nia and Michigan. 

While the possibility of fixing a bank 
account so that two persons shall be 
joint owners during their mutual lifes, 
and the survivor take all upon the death 
of one, is well established, it is held in 
various decisions that the mere form of 
the account in such a case will not be 
regarded as sufficiently establishing the 
intent of the person making it to give 
the other a joint interest in the de- 
posit. The test is whether the depos- 
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itor intentionally created a condition 
embracing the essential characteristics 
of joint ownership and survivorship, ir- 
respective of the formula used in doing 
it. In one decision it was written: 
“The question in this class of cases is 
whether it was the intention of the cre- 
ator of the joint estate to give to his 
joint tenant the right of survivorship, 
or whether the title was so vested in him 
in trust for the creator. Where the cre- 
ator stands in relation of parent towards 
the joint tenant, the usual presumption 
is that the arrangement and intention 
were that the parent was to have the 
sole use for his life, with the right of 
survivorship, and the child was to have 
the right of survivorship.” 

It is firmly established that the bank 
may pay to either party unless there is 
a different stipulation in the contract, 
and where a deposit is in such form that 
the survivor is entitled to draw, the 
bank is justified in paying; but if a no- 
tice is given by one of the parties or 
one representing the parties not to pay, 
it pays at its peril, but even if the bank 
pays in good faith without notice, the 
money may be recovered from the payee 
if good title can be shown thereto. 

We find the following cases: Kelly vs. 
Beers, 194 N. Y. 49; Matter of Bolin, 
136 N. Y. 177; Norway Nat. Bank vs. 
Merriam, 88 Me. 146; Whalen vs. Mil- 
holland, 89 Md. 199; Flanagan vs. 
Nash, 185 Pa. 41; Pope vs. Burlington 
Bank, 56 Vt. 584; Hallenbeck vs. Hal- 
lenbeck, 103 N. Y. 107; Augusta Sav. 
Bank vs. Fogg, 82 Me. 538. Other cases 
cited in Brady Bank Deposits, Part 2. 


& 


Partnership Funds 


New York, Aug. 1, 1916. 
Editor Bankers Magazine: 

Sir—Will you kindly advise me at once in 
regard to the following: 

“A” owed a note to a national bank in 
this state, which failed. At the time of the 
failure he had a deposit in the bank under 
a partnership called “B-A Ins. Agency.” 
There is no dispute that it was a partner- 
ship account and that one-half of it be- 
longed to “A” and the other half to “B.” 
“B’ owed the bank as well as “A,” but is 
insolvent and could not pay his indebtedness. 
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Could “A’s” half of the partnership ac- 
count be applied on his note when he paid it 
in full? If not, could the receiver refuse to 
pay any dividertds to “A” on his one-half 
of the partnership account until “B's” in- 
debtedness was settled in full? Caster. 


Answer.—lt is a principle of law that 
partnership funds can be applied only 
for partnership debts. It is also a prin- 
ciple of law that a partner is liable for 
all the debts of the firm unless his part- 
nership is a special one. On the first- 
mentioned principle it has been held 
that a bank cannot charge up to the ac- 
count of a firm the individual notes of 
one of the partners (Coote vs. Bank, 
$8 Cranth C. C. 95); but a bank may 
apply a partner’s account to the satis- 
faction of a debt of his firm. (Eyrich 
vs. Bank, 67 Miss. 60.) 

A note given a bank for a loan, the 
money being used by the borrower to 
purchase an interest in a partnership, 
cannot be set off against the partnership 
deposit where the bank becomes insol- 
vent. (Kroll vs. Union Trust Company, 
133 Mich. 638.) On the other hand, it 
has been held in North Carolina that a 
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bank cannot apply a partner’s account 
to a firm’s debt. (Adams vs. Bank, 113 
N. C. 323.) 

Where a partnership is indebted to a 
bank, and one of the partners has a de- 
posit in the bank to his individual 
credit, the bank has the right to appro- 
priate his funds on deposit in it, not 
only to the payment of his individual in- 
debtedness, but to the payment of the 
partnership’s indebtedness. (Owsley 
vs. the Bank of Cumberland, 23 Ky. 
Law Rep. 1726.) 

Under the rule of partnership above 
stated, our judgment is that the account 
of the partnership cannot be applied to 
the individual debt of one of the part- 
ners, irrespective of the fact that as a 
partner he is presumably owner of one- 
half; nor can the application be made 
of one-half the entire fund, for, being a 
partnership account, it must be used for 
partnership purposes. The receiver's 
debt is to the partnership as a firm, and 
not to the individuals as individuals, and 
he cannot withhold the dividends due the 
firm as offsets to the debt due from one 
of the partners. 


Politics and Prosperity 


T is a mistake to suppose that a presi- 
dential campaign always brings busi- 
ness unsettlement, says President Wil- 
liam A. Law in the June trade letter of 


the First National Bank of Philadel- 
phia. Politics had scarcely any influ- 
ence upon business conditions in 1912. 
Genuine prosperity prevailed and a 
cheerful optimism continued into the 
autumn, notwithstanding the complica- 
tions of a highly sensational presiden- 
tial contest. In 1908 trade was active 
and nothing happened to sustain the 
tradition of an unsettled presidential 
year. The depression of 1896, when 
Mr. Bryan was first nominated for the 
presidency, came not alone from the 
free silver controversy, but as the natu- 
ral sequence of poor railroad earnings 
and the receiverships following the 
panic of three years before. 

The story of the last quarter century 
shows that a presidential campaign 


seldom brings depression except at 
times when trade is bad and the coun- 
try is otherwise unsettled. This year 
railroad earnings are at record level, 
bank clearings at various centers are 
from twenty-five to fifty per cent. above 
twelve months ago, and the country’s 
productive machinery is taxed to the 
limit. Furthermore, every man who 
wants work can find it at the highest 
wages ever paid for skilled and un- 
skilled labor. And high wages in a 
presidential year mean more than they 
do at any other time. There is not the 
slightest ground for believing, there- 
fore, that politics this year will become 
a factor of real disturbance to the 
business community. Not for twenty 
years has the gallery-playing politician 
been as unpopular as he is to-day. This 
is because the country’s dinner-pail is 
not only full but overflowing. 
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“The Heart of America” Open to 
Welcome Bankers 





Convention of the American Bankers’ Association, Kansas City, Mo. 
September 25 to 30 








KANSAS CITY IN MINIATURE 


First in volume of Pullman Business. 
Sixth in Bank Clearings. 

Tenth in Post Office Receipts. 
Seventh in Telegraph Receipts. 
Tenth in Manufacturing. 

Third as a Grain Market. 

First as a Hay Market. 

Third in Flour Milling. 











Second as a Live Stock Market. 
GENUINE Western welcome 
awaits the thousands of bankers 


who will meet in Kansas City 


the last week in September for the 
great annual gathering of the bankers 


of the United States, the convention of 
the American Bankers Association. 
That the comfort, convenience and 
pleasure of every visitor will be well 
attended to is assured, for Kansas City 
knows by experience the art of success- 
fully handling.conventions. It is a con- 
vention city. This position has been 
attained by reason of a central location, 
large convention halls, excellent hotel 
accommodations, and through the en- 
ergetic exertions of one of the livest 
body of business men to be found any- 
where in the United States. 

To those bankers who visit the city 
for the first time, its size and activity, 
the fine business section, the great rail- 
way, grain, lumber and cattle marts 
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RESIDENCE OF R. C. LONG, DIRECTOR IN THE SOUTHWEST NATIONAL BANK OF COMMERCE AND IN THE 
COMMERCE TRUST COMPANY, PRESIDENT, LONG-BALL LUMBER CO. 


will all be objects to excite astonish- 
ment and enthusiasm; and even the 
bankers who are paying a return visit 
after the lapse of a few years will be 
agreeably surprised to note the won- 
derful march of improvement. The 
Kansas City of to-day has made re- 
markable progress beyond the point 
reached five or ten years ago. It has 
not only made large gains in business, 
in the number and character of its mer- 
cantile and manufacturing establish- 
ments, and in its public buildings, but 
has made even more rapid advancement 
in home-building and in the embellish- 
ment of the city, so that to-day many of 
its residence districts, the parks and 
boulevards, take rank with those of the 
most beautiful of American cities. 

To begin with what they will see 
first, the bankers will arrive at the 
new $6,000,000 Union Station, where 
thirteen trunk lines and _ thirty-three 
subsidiary lines enter at this $50,000,- 
000 terminal centre, which handles 260 
passenger trains and over 2,000 cars 
of freight daily, making this the second 


largest railway point in the United 
States. They will find local transit 
lines especially well equipped, and will 
be conveyed to modern hotels equal if 
not superior to those found in other 
cities of corresponding size, and in all 
essential respects not excelled by those 
found anywhere. 

The reasons for Kansas City’s growth 
are not difficult to find. Around it is 
some of the richest country on this con- 
tinent. The lower Missouri River Val- 
ley is unmatched for fertility. Then 
the city is at the gateway of the great 
West and Southwest, having with many 
sections a considerable trading advan- 
tage over Chicago and St. Louis because 
of lower transportation rates. And that 
spirit of adventure and enterprise which 
has built and developed the West has 
been responsible, in large degree, for 
the continued growth of Kansas City. 

Kansas City and its immediate su- 
burbs have a population of over 400,000, 
giving it the sixteenth rank among the 
cities of the country. Living conditions 
are unusually good. Taxation is mod- 





THE BANKERS MAGAZINE 


VIEW OF PENN VALLEY PARK SHOWING SANTE FE TRAIL MARKER 


THE PASEO AT TWELFTH STREET 
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BUTTRESSES ON CLIFF DRIVE 


erate, rents are reasonable, and the cost 
of living lower than in most other large 
cities, this on account of the fact that 
Kansas City is itself such an important 
primary food market. Natural gas is 
furnished for domestic uses at twenty- 
seven cents per thousand cubic feet. In 
point of health the city ranks very near 
the top. 


& 


PARK SYSTEM AND OTHER 
CIVIC FEATURES 


NE of the pleasant experiences of 
the banker visitors will be the ex- 
tensive and beautiful park and boule- 
vard system, provided at a cost of nearly 
$15,000,000. There are six park dis- 
tricts, containing nineteen different 
parks, connected by an imposing boule- 
vard system. Natural scenery has been 
preserved with rare taste and landscape 
gardening has been judiciously used in 
the creation of these numerous recrea- 
tion centres. 
The school system is extensive, most 


carefully organized and of great ef- 
ficiency. In its public buildings, li- 
braries, churches and hospitals Kansas 
City evidences a high degree of ad- 
vancement. 


& 
AS A BANKING CENTRE 
ITUATED in one of the most 


ductive and rapidly growing 
tions of the country, Kansas City was 
bound to develop into an important 
banking centre. How remarkable this 
growth has been may be seen from the 
accompanying statement showing the 
Kansas City bank clearings for the 
years named: 


pro- 
sec- 


$50,730,000 
492,207,771 
775,264,813 
2,634,557,738 
3,015,810,567 
3,835,061,547 


When a point came to be selected for 
the location of the Federal Reserve 
Bank, Kansas City was chosen on ac- 
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VIEW OF THE BUSINESS SECTION 


CATTLE PENS OF THE KANSAS CITY STOCK YARDS 
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count of its central situation and the 
importance of the city as a banking and 
commercial centre. The Kansas City 
district is the second largest district in 
the country, and its growth in popula- 
tion and wealth is probably not exceeded 
by any of the districts. 

It may be of interest to note that 
long before the present method of col- 
lecting checks was installed through the 
Federal Reserve Banks, Kansas City 
bankers had devised and put in practice 
a system of their own which embodied 
the best results of banking study and 
experience in dealing with this impor- 
tant problem. 

The Kansas City Federal Reserve 
District covers an area of 537,649 
square miles, with a population of over 
7,300,000. 


& 


THE GENERAL CONVENTION 
PROGRAM 


HE general program for the con- 

vention as discussed and arranged 
between the Kansas City Clearing 
House Committee and General Secre- 
tary Farnsworth, subject to the ap- 
proval of the Administrative Committee 
of the American Bankers’ Association, 
is as follows: 


Monday, September 25: 
Morning—Committee meeting. 
Afternoon—Executive Council meet- 

ing. 

Evening—Get-together smoker at the 

Auditorium. 

During the day those who desire may 
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visit the stock yards; automobiles will 

be furnished for that purpose. 

Tuesday, September 26: 

Morning, Afternoon and Evening— 
Section meetings. 

Wednesday, September 27: 
Morning—Section meetings. 
Afternoon—At 12:30 o'clock, an au- 

tomobile ride to Longview Farm, one of 
the finest farms in the West and espe- 
cially noted for its fine Jersey cattle 
and its string of fine carriage and sad- 
dle horses and polo ponies, which are 
the property of Miss Long. 

The afternoon will be given over to 
cattle show and display of the horses, a 
barbecue or luncheon, good music and 
amusements, country’ circus, _ etc., 
through the courtesy of Mr. R. C. Long. 
Thursday, September 28: 

Morning and Afternoon—First day’s 
session of General Convention of the 
Association in the Auditorium. 

Evening—Reception and ball in the 
Auditorium. 

Friday, September 29: 

Morning and Afternoon — Second 
day’s session of General Convention in 
the Auditorium. 

Evening—Concert. 

Saturday, September 30: 
Morning—Executive Council meeting. 
Up to the date of publication the fol- 

lowing speakers have been decided 

upon: 

Frank A. Vanderlip, president Na- 
tional City Bank, New York, N. Y. 

Joseph Chapman, vice-president 
Northwestern National Bank, Minneap- 
olis, Minn., who will speak on co-opera- 
tion. 

Joseph Hirsch, vice-president Corpus 
Christi National Bank, Corpus Christi, 
Tex. 





New York Clearing House Reduces 
Charges 





I MPORTANT changes were made be- 

ginning August 1 in the rules of the 
New York Clearing House with regard 
to collection of checks outside of the 
city. This revision was made neces- 
sary by reason of the check collection 
system of the Federal Reserve banks. 
The amended rules became effective on 
August 1. 

As heretofore, members of the New 
York Clearing House Association are re- 
quired to adhere to a uniform schedule 
of rates in the matter of charging their 
customers for the service rendered. The 
new scale of rates, however, is consid- 
erably lower than those formally pre- 
vailing, and to that extent merchants 
having money. on deposit with New 
York banks will reap the advantage 
of the check collection changes that have 
been brought about by the Federal Re- 
serve Act. 

The rates to be charged by the Clear- 
ing House banks are somewhat higher 
than the charge made by the reserve 
bank, but the higher rates is made for 
the reason that the Clearing House 
banks, in accepting a check on an out- 
of-town institution, give the depositor 
immediate credit, while the reserve 
bank does not give credit until the ex- 
piration of one, two or four days, as 
the case may be. This feature of the 
difference in the charges is of interest 
to out-of-town banks which have funds 
on deposit with New York banks. The 
difference between the reserve bank 
charge and the Clearing House bank 
rate is approximately at the rate of 4 
per cent., figured in accordance with 
the time it takes to collect an item. The 
banks feel that they are entitled to in- 
terest on the money which they advance 
in this way. 

Following are the principal portions 
of the amended rules as sent out to 
members of the Clearing House: 

“Sec. 3. For all items (whether such 
items are collected through the Federal 
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Reserve Bank of New York or other- 
wise) which the Federal Reserve Bank 
of New York shall have notified the 
manager of the New York Clearing 
House Association it will receive from 
its members the collecting banks shall 
charge as follows: 

“(a) For all items available one day 
after receipt—pursuant to said notifica- 
tion—not less than one and one-half 
cents (114c.) per item. (Except as to 
items referred to in Sec. 5.) 

“(b) For all items available two 
days after receipt—pursuant to said 
notification—not less than one-fortieth 
of one per cent. (1/40 of 1%) of the 
amount of the items. (Except as to 
items referred to in Secs. 4 and 5.) 

“(e) For all items available four 
days after receipt—pursuant to said no- 
tification—not less than one-twentieth 
of one per cent. (1/20 of 1%) of the 
amount of the items. 

“(d) For all items available eight 
days after receipt—pursuant to said no- 
tification—not less than one-tenth of one 
per cent. (1/10 of 1%) of the amount 
of the items. 

“Sec. 4. For all items payable in 
Jersey City and Hoboken, not collecti- 
ble through the New York Clearing 
House, the collecting banks shall charge 
not less than one and one-half cents 
(1%4e.) per item. 

“Sec. 5. For all items payable only 
at any bank or trust company which, 
before August 1, 1916, has filed an 
agreement in writing with manager of 
the New York Clearing House Associa- 
tion, signed by one of its officers to 
remit in New York Clearing House 
funds at par on the day of receipts 
thereof or all cash items properly drawn 
on it, transmitted by the collection de- 
partment, so that such remittances will 
be received at the clearing house in time 
to be cleared in the regular morning ex- 
changes of the following day, the charge 
shall in all cases be discretionary with 
the collecting banks. 
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“Sec. 6. For all items from whom- 
soever received (except as to items re- 
ferred to in sections 2, 3, 4 and 5), 
payable at points in: Connecticut, Dela- 
ware, District of Columbia, Indiana, II- 
linois, Kentucky, Maine, Maryland, 
Massachusetts, Michigan, Missouri, New 
Hampshire, New Jersey, New York, 
Ohio, Pennsylvania, Rhode Island, Ver- 
mont, Virginia, West Virginia, Wiscon- 
sin, the collecting banks shall charge 
not less than one-tenth of 1 per cent. 
(1/10 of 1%) of the amount of the 
items. 
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“Sec. 7. For all items from whomso- 
ever received (except as to items re- 
ferred to in sections 2 and 3), payable at 
points in: Alabama, Arizona, Arkansas, 
California, Colorado, Florida, Georgia, 
Idaho, Iowa, Kansas, Louisiana, Minne- 
sota, Mississippi, Montana, Nebraska, 
Nevada, New Mexico, North Carolina, 
North Dakota, Oklahoma, Oregon, 
South Carolina, South Dakota, Tennes- 
see, Texas, Utah, Washington, Wyom- 
ing, the collecting banks shall charge 
not less than one-quarter of 1 per cent. 
(14 of 1%) of the amount of the items.” 
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The New Rural Credits Act 





N accordance with the provisions of 

the new Rural Credits Act a Farm 
Loan Board has been created to be com- 
posed of four members. The following 
have been appointed: Charles E. Lob- 
dell, of Great Bend, Kan.; George W. 
Norris, of Philadelphia; W. S. A. Smith, 
of Sioux City, Iowa, and Herbert Quick, 
of Berkeley Springs, W. Va. Secretary 
of the Treasury William G. McAdoo is 
chairman ex-officio of the board. Mr. 
Norris has been appointed the executive 
head of the board by President Wilson. 

Tentative plans have been made for 
hearings of the Farm Loan Board 
throughout the country with the purpose 
of collecting information with regard to 
dividing the United States into twelve 
land districts, and locating in each a 
Federal Land Bank. Forty different 
cities have thus far either applied for or 
been recommended for the location of 
one of the banks. 

The provisions of the new act may be 
summarized as follows: 

The new system has many points of 
resemblance to the Federal Reserve sys- 
tem, but in many essential features it is 
entirely different. In no way will the 
banks created under it do commercial 
banking. 

The banks will not, except in special 
eases, loan direct to farmers, but 


through the agency of National Farm 
Loan Associations which may be organ- 
ized to any number in a land bank dis- 
trict by any ten owners or prospective 
owners of farm land who desire to se- 
cure loans on farm property. Applica- 
tions for charter for these associations 
must go to the Farm Loan Board and 
may be refused by it. No association 
will be chartered unless it is shown that 
signing members desire loans totaling at 
least $20,000. In applying for member- 
ship in an association a farmer must 
take five per cent. of the face value of 
the desired loan in stock of the associa- 
tion. 

Applications for loans are to be 
passed upon by a loan committee of the 
farm loan association. Loans will be 
made on first mortgages or farm prop- 
erty and the value of the land will be 
the main consideration. The land will 
be subject to inspection by an appraiser 
of the Farm Loan Board. Loans will 
be made only for purchase of land, for 
its improvement or for purchase of live- 
stock, equipment, fertilizers, or to pro- 
vide buildings on a farm or to liquidate 
indebtedness, existing when the first as- 
sociation is formed in the county where 
land is located. No loan will be made 
of more than $10,000 nor less than 
$100. Interest will not be charged 
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greater than six per cent. The loan 
itself will be reduced through an amorti- 
zation plan providing for reduction by 
annual or semi-annual payments on the 
principal. No mortgage shall run for 
more than forty years nor less than five, 
and there are the necessary provisions in 
the law for satisfaction of overdue in- 
terest or amortization payments. 

The money to be loaned will come 
through the Federal land banks, passed 
to the hands of the national farm loan 
associations and to the farmer. The 
Act provides that when a Federal land 
bank has loaned $50,000 to farmers it 
may issue a corresponding amount of 
farm loan bonds, and that the total 
that may be issued by any one bank 
on a minimum capital of $750,000 is to 
be twenty times that capital. This 


would give each bank $15,000,000 and 
the whole system $180,000,000 to loan 
on first mortgages. 

Farm loan bonds are to be made at- 
tractive by payment of not more than 
five per cent. interest and a provision 
that they shall be exempt from Federal 


or State or municipal taxation. They 
are made legal investments for trust 
funds. They are not to be obligations 
of the United States, but will have be- 
hind them the first mortgages on farm 
lands. These mortgages also are ex- 
empt from taxation. 

In case local conditions do not favor 
organization of farm loan associations 
land banks may be authorized by the 
Farm Loan Board to make loans to 
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farmers through agents it approves, 
such as banks, trust or mortgage com- 
panies, and the law permits establish- 
ment of joint land banks to lend di- 
rectly to borrowers on first mortgages 
of farm lands. These banks will be 
under supervision of the Farm Loan 
Board, but will not be assisted by Fed- 
eral land bank funds as will loan asso- 
ciations. The stock banks, however, 
which are to be capitalized at not less 
than $250,000 each, also may issue farm 
loan bonds, exempt from taxation and 
based on first mortgage securities, to the 
extent of fifteen times their capital 
stock. These banks are subject to the 
same provision of the law as loan asso- 
ciations, in respect to interest rates, 
amortization, etc. 

In the beginning the Federal land 
banks will be governed by directors ap- 
pointed by the Farm Loan Board, but 
after subscriptions from loan associa- 
tions to any Federal land bank’s capital 
stock reach $100,000, an elective system 
will become effective, with three direc- 
tors chosen by the board and six by the 
loan associations. The board will ap- 
prove compensation paid directors and 
officers of these banks. The loan asso- 
ciations will be directed by unpaid offi- 
cers, except a secretary and treasurer, or 
secretary-treasurer. 

Banks and loan associations will be 
subject to the customary examination by 
persons appointed by the Farm Loan 
Board, and the law provides penalties 
for infringements of its provisions or 
counterfeiting of farm loan bonds. 
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Book Review 


PrincipLes oF Money AND BANKING. 
By Harold G. Moulton, Chicago: The 
University of Chicago Press (Price, 
$3.00 net). 

N this octavo volume of almost 500 
pages there has been brought to- 
gether a large amount of selected ma- 
terial reiating to banking and money. 

This material is presented under ap- 

propriate headings with explanatory in- 

troductions. The selections embody a 

wide range of varying authority, ena- 


bling the student of money and banking 
to get the view of those whose informa- 
tion is limited and whose judgment is 
warped as well as of those having ex- 
tensive information and sound judgment. 
The material has been brought up close 
to the present time and includes the 
provisions and operative features of the 
Federal Reserve Act. 

To one who wishes to study money 
and banking the materials here brought 
together are of very great value. 





COMMERCIAL SAVINGS BANK, MARSHALL, MICHIGAN 
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Commercial Savings Bank, Marshall, 
Michigan 





HE problem of first importance 

in constructing and equipping 

a modern bank home is one of 
increased efficiency in supplying the 
community with better banking accom- 
modations. Modern vaults add to the 
safety of funds and larger, lighter and 
better furnished rooms make it more 
convenient and pleasant to transact 
business. That this policy of providing 
fully for local banking needs is re- 
warded by added profit is the general 
testimony of progressive banks. The 
experience of the Commercial Savings 
Bank of Marshall, Michigan, is a case 
in point. At the end of the first year in 
its new building business showed a most 
substantial rate of increase over pre- 
vious years, and this gratifying result, 


which promises to become more pro- 
nounced as time goes on, has in the 
cpinion of the bank’s officers already 
shown the wisdom of the policy of pro- 
viding adequately for the growing bank- 
ing needs of this community. 

As further evidencing the wisely- 
progressive character of the manage- 
ment, the capital was doubled about the 
time the new building was occupied. 
The increase was from $50,000 to 
$100,000, and so prudently had the 
bank been conducted that eighty per 
cent. of the new capital was provided 
by a stock dividend out of accumulated 
earnings. In addition to the sum thus 
provided for enlarging the capital as 
and when called for, the bank has al- 
ways paid to stockholders dividends of 
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CONSULTATION ROOM—COMMERCIAL SAVINGS BANK, MARSHALL, MICHIGAN 


from twelve to fourteen per cent. a 
year. 

A better idea of the change in the 
bank’s position since going into the new 
building may be had from the accom- 
panying comparative figures, the first 
column representing the condition a 
short while prior to making the change, 
and the second column the condition on 
a recent date: 
$50,000 


52,000 
741,593 


$100,000 
26,000 
796,784 


Capital 
Surplus and profits... 
Deposits 


Of course, the decrease in surplus 
and profits was caused by the stock 
dividend, which took eighty per cent. 
from that item and added it to the cap- 
ital, besides the $10,000 of new capital 
stock sold to the younger local business 
men, making the total capitalization 
$100,000, and thus not only rendering 
it possible for the bank to meet the 
call for accommodations more fully than 
in the past but at the same time afford- 
ing greater protection to its depositors. 

A further indication of the sound pol- 


icy of the bank is the fact that while 
the new bank cost between $40,000 and 
$50,000, it is carried on the books at 
only $24,000. 


& 


HISTORICAL SKETCH 


{ ‘HE organization of the Commercial 
Savings Bank took place in May, 
1892, the capital being $50,000, and the 


officers as follows: President, W. J. 
Dibble; vice-president, E. G. Brewer; 
cashier, W. T. Phelps. These gentle- 
men have remained in the positions 
named now nearly a quarter of a cen- 
tury, and are still in active service. 
Harold C. Albaugh is assistant cashier. 
The board of directors is thus composed : 
William J. Dibble, Edgar G. Brewer, 
Myron S. O’Keefe, Frank G. Seaman, 
Charles P. Cook, Charles L. Dibble, 
Winthrop T. Phelps and Manlius M. 
Perrett. 

While some of the original directors 
have died since the bank was organized, 
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the official management has remained un- 
changed, and even the original stock- 
holders are all still interested except 
where death has rendered a sale of stock 
necessary. 





& 


THE NEW BUILDING 


S to this most substantial witness of 
the bank’s progress and prosperity, 
but little need be said, for the illus- 
trations given herewith clearly show 
its solid and elegant character. It is in 
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all respects a complete and appropriate 
modern bank home. Its main banking 
room is admirably constructed and ar- 
ranged, and there are committee rooms, 
coupon rooms, and especially well fur- 
nished writing rooms for both the men 
and women depositors. The vault con- 
struction is modern, affording the high- 
est degree of protection to money, se- 
curities and other valuables. 

In all respects the new building re- 
flects the care and wisdom with which 
the bank has been conducted, and is an 
evidence of the success achieved in 
meeting the banking requirements of the 
community. 
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The. ‘‘ First National’’ Corn Show 


N December 11-16 St. Paul will 
again be the scene of the “First 
National” Corn Show which will be held 
under the auspices of the First National 
Bank and the Northwestern Trust Com- 
pany of St. Paul and bankers of the 
Northwest. 

The Corn Show territory will remain 
the same as last year, and includes the 
following states, divided into districts as 
shown: Minnesota, six districts; North- 
western Wisconsin, two; North Dakota, 
six; South Dakota, six; Montana, six; 
Washington, three; Idaho, three; Ore- 
gon, two. One hundred and thirty-six 
Silver and “Goldyn Bronze” loving cups 
will be awarded as prizes. Competition 
will be divided into a men’s and boys’ 
class, and is confined to districts only, 
there being no competition between 
states or between districts. 

Four prizes will be awarded in each 
district of each state, a first and second 
prize for men and a first and second 
prize for boys, trophies for the latter to 
be of like design and equal in value to 
those awarded the adult exhibitors. 

Each exhibit must consist of ten ears 
of any variety of Indian Corn raised by 
contestant in a field of one or more 


acres, but not less than one acre. No 
fee will be charged for entry of exhibits. 

A judge of recognized standing will 
make awards at the show and in so do- 
ing will judge exhibits by what he con- 
siders to be a recognized standard for 
any variety of corn raised in that par- 
ticular district. Average size, produc- 
tiveness, breed type and general ap- 
pearance will be the governing factors. 
Exhibits will be returned in every case 
where contestants request that this be 
done at the time of making entry. 

“Corn and Cattle Contribute Capital 
for Bigger Bank Balances’’ is the slogan 
that has been adopted by the First Na- 
tional Bank and the Northwestern Trust 
Company of St. Paul and bankers of 
the Northwest, in the promotion of their 
Corn Shows. Increased interest in corn 
production means the ultimate raising 
and maintenance of more livestock and 
diversification in farming methods, to 
the financial advantage and prosperity 
of the entire Northwest. 

Pamphlets giving full details regard- 
ing the second annual “First National” 
Corn Show and form of entry blank, 
may be secured on application from* 
bankers in the corn contest territory. 





A NIGHT VIEW OF WALL STREET 
(Bankers Trust Company Building illuminated) 











New Bank Publicity Organization 








ANY bankers who have noted 
M the unusual advertising of the 

Bankers’ Trust Company, New 
York, will be interested in the an- 
nouncement that E. B. Wilson, manager 
of the advertising department, who has 
been responsible for this advertising 
during the past seven years, has decided 
to engage in business for himself, and 
by the time the September Bankers’ 
MaGaziNnzE is received by its readers, the 
new advertising agency of Edwin Bird 
Wilson, Inc., will be transacting busi- 
ness at 14 Wall Street, New York. 

The Bankers’ Trust Company will 
not lose the services of Mr. Wilson, how- 
ever, because he will continue to direct 
both the general advertising of the com- 
pany and the extensive national cam- 
paign in the interest of American Bank- 
ers Association Travelers’ Cheques. 

Mr. Wilson’s decision to engage in 
business independently was arrived at 
after a careful survey of the field. From 
his vantage point in the office of the 
trust company he had direct communi- 
cation with thousands of banks through- 
out the country in connection with 
“A. B. A.” Cheque advertising, and 
after carefully canvassing the situation, 
he became convinced that there is a 
growing demand for good advertising 
services on the part of banks all over 
the country, and that while there are 
comparatively few banks which feel jus- 
tified in maintaining an advertising de- 
partment with a high salaried manager, 
there are a great many banks which 
would like to obtain expert services from 
an agency specializing in bank adver- 
tising, particularly a service which 
would relieve the officers of all concern 
and anxiety in respect to the advertis- 
ing requirements of the bank, and yet 
could be obtained at a reasonable cost. 

The new agency purposes supplying 
just such a service as the banks gener- 
ally and individually feel the need of. 
If a bank desires exclusive individual 
service, distinctly different from that of 





every other bank in the country, Mr. 
Wilson’s agency will be prepared to 
meet its requirements in detail. On the 
other hand, the agency will furnish ser- 





E. B. Wisow 


FOR THE PAST SEVEN YEARS CONNECTED WITH 
THE BANKERS TRUST CO. AS ADVERTISING 
MANAGER, WHO HAS ORGANIZED AN AD- 
VERTISING AGENCY TO BE KNOWN AS 
EDWIN BIRD WILSON, INC. 


vices for banks desiring advertisements 
of a high quality but not restricted to 
their exclusive use. 

The name and signature of E. B. Wil- 
son are known to thousands of bankers 
on account of his managing the co-oper- 
ative advertising done in connection 
with the A. B. A. Cheque system. In 
this capacity Mr. Wilson has advised 
bankers in regard to their local adver- 
tising of American Bankers’ Association 
Cheques, and in many instances, when 
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asked to do so, has given advice in re- 
gard to the general advertising of cor- 
respondent banks. The frequency with 
which inquiries have come to him, show- 
ing a desire on the part of the bankers 
to advertise intelligently the services of 
their institution, has been a strong fac- 
tor in bringing Mr. Wilson to a deter- 
mination to open an agency. 

To the editor of Tue Bankers Mac- 
AzinE Mr. Wilson recently said: “There 
seems to be a great awakening on the 
part of bankers throughout the United 
States to the importance of judicious 
advertising. Even the small country 
banker is no longer content to use com- 
monplace copy in his local newspaper, 
or to hand out cheap statements and 
folders to his customers. The small 
banker has been watching the high-class 
advertising which is being done by a 
number of large banking institutions, 
and is desirous of emulating their ex- 
ample. 

“One of the most striking indications 
of the remarkable interest which is be- 
ing taken by bankers throughout the 
country in the subject of advertising is 
the fact that large numbers of them are 
using space in the ‘movie’ theatres. The 
demand for lantern slides advertising 
‘A. B. A.’ Cheques has been increasing 
every year since the first slide was of- 
fered to bankers selling the Cheques. 


These facts show the trend of the bank- 
ers’ thought toward the methods of com- 
mercial advertising. 

“Doubtless the formation of the 
Financial Advertisers Association, a de- 
partmental of the Associated Advertis- 
ing Clubs of the World, has had an in- 
fluence in the direction of greater inter- 
est on the part of banks. Also the work 
of such clubs as the Bankers Ad Asso- 
ciation of Pittsburgh, the Ad Club of 
Cleveland, and the Bank Publicity As- 
sociation of New York City have had 
much to do with stimulating interest in 
the subject of bank advertising. 

“For a number of years I have been 
deeply interested in the great possibili- 
ties of community advertising for bank- 
ing institutions, particularly for trust 
companies and savings banks, and it is 
very gratifying to see that the savings 
banks, through the Savings Bank Sec- 
tion of the American Bankers Associa- 
tion, have evolved a definite plan which 
is being put into effect in many towns 
and cities, for the united action of sav- 
ings institutions in a campaign for 
thrift. Some day, no doubt—possibly 
soon—trust companies will see the al- 
most obvious advantages of uniting in 
a common campaign to educate the pub- 
lic to the merits of trust company ad- 
ministration of estates, as against indi- 
vidual administration.” 


WW 


Comptroller’s Report on Vacations 


THE Comptroller of the Currency 
reports that responses of national 
banks to his inquiry as to the number 
of banks which do not give their em- 
ployees a vacation each year, and the 
number of national bank employees who 
have had no vacation for the past five 
years, show the following results: 

All national banks in the three cen- 
tral reserve cities of New York, Chicago 
and St. Louis report that their em- 
ployees are regularly given a vacation 
each year. 

The national banks in all the other 
reserve cities, with two exceptions, make 
a similar report. 


Of the 7,212 national banks outside 
the reserve and central reserve cities, 
6,484 report that they give their em- 
ployees a regular yearly vacation, while 
728 state that they do not give their 
employees a regular vacation. 

National banks in the reserve and 
central reserve cities reported that there 
were only 10 of their employees who 
had had no vacation during the past 
five years, while the country banks re- 
ported that they had 901 employees 
who had been continuously at their 
desks, without vacation for five years 
or longer. 





International Banking and Finance 





Argentina Charges 


ERIOUS charges against the busi- 

ness honesty of United States ex- 
porters who have sought business in 
Latin-America have been lodged with 
the United States Consul General at 
Buenos Aires. The complaint consisted 
of a formal communication from the In- 
dustrial Union of Argentina, an associa- 
tion including the most prominent man- 
ufacturers, and alleged noncompliance 
by American manufacturers with the 
terms of business agreements ond con- 
tracts. 

The protest states without qualifica- 
tion that after making all reasonable 
allowances for abnormal conditions in 
the United States the practices com- 
plained of cannot be considered other 
than breaches of business confidence and 
the plain word of contract. 

The protest has been published by 
the Argentine newspapers, and has re- 
sulted in the creation of a serious, if 
not critical, situation in the develop- 
ment of trade between the United States 
and Argentina. Prominent merchants 
hitherto kindly disposed toward the 
United States have expressed a feeling 
of general criticism because of multi- 
plying incidents of which they complain. 

Officers of the National City Bank 
of New York have advised the branch 
bank management to assist the Consul 
General with its good offices in every 
way consistent with its obligations, and 
to render to the business organizations 
of Argentina assurance that the bank 
was using all of its influence to obtain 
among American business houses recog- 
nition of the importance of stretching 
every point in the direction of fulfilling 
even the implied obligations of business 
negotiations in the international trade. 

The bank, through Vice-president W. 
S. Kies, made the following statement 
on the situation: 


U. S. Trade Laxity 


“The National City Bank has been 
called upon, within the past year, to me- 
diate in many complaints and misunder- 
standings between customers in this 
country and customers in South Amer- 
ica. There have been some instances 
where it seemed that the South Amer- 
ican customer was not warranted in his 
complaint, either because he was look- 
ing for treatment exactly like that to 
which he had been accustomed, without 
being justified by definite agreement in 
thinking that the American exporters 
could make expensive changes _ in 
method, or because it was not plain that 
specified samples had not been followed 
in shipments. There have been some 
evident misunderstandings between both 
well-meaning sides to business disputes. 
But we are forced to say in justice to 
our Argentine customers that there has 
been enough evidence of laxity, even of 
direct neglect of business agreements, 
shown in the bank’s experience, to war- 
rant giving very respectful attention to 
the protest of this important organiza- 
tion of Argentine business men. 

“It will certainly be an unpalatable 
development in American business if 
this country finds as a result of its ex- 
perience in this campaign for foreign 
trade that America has deserved the 
reputation of not fulfilling its obliga- 
tions scrupulously in dealing with for- 
eign customers. 

“The National City Bank went into 
an expensive system of extension of fa- 
cilities for American banking in for- 
eign countries, in response to a strong 
appeal from American business men 
that the services of American banks 
were needed to build up the country’s 
trade. It has found reason for justi- 
fying its faith that American business 
interests will find good dependable, 
paying markets abroad and that foreign 
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merchants will deal honorably with us 
in trade relationships. 

“In by far the largest part of the 
trade complaints coming to the bank’s 
notice it has been a case of applying 
to foreign business laxities of method 
that are not tolerated among business 
men here on the excuse of reasonable- 
ness. We in this country do not think 
harshly of a man who goes after busi- 
ness so energetically that he gets more 
than he can handle and then expects 
customers whom he can’t supply to 
make new arrangements. We do not 
insist that he shall fulfill every business 
engagement short of hard and fast con- 
tracts, even if at a loss. We are rea- 
sonable about cancellations by sellers 
and buyers both, because our business 
community has become accustomed to 
them, our facilities are such as to mini- 
mize inconvenience, and we overlook 
them. But foreign trade must be con- 
ducted on the plane of scrupulous ful- 
fillment of obligations, with the foreign 
customer's situation always in mind. 

“That some American business 
houses, if even only a few, have failed 
to carry out plain obligations on the 
ground of expedience has been evident. 
Such practice is of great injury to the 
United States and its relations of every 
kind abroad. There is no excuse that 
can be made for it, and it would be 
well if responsible associations of man- 
ufacturers, trade organizations, ete., 
could inaugurate some combined effort 
to reach the delinquents, whose prac- 
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tices injure the business interests of 
this country far out of proportion to 
their comparative number and impor- 
tance in our business community.” 
Exporters in the United States are 
charged, among other things, with hav- 
ing shipped to South America goods 
much inferior to samples submitted, 
with having ignored plain specifications 
in order to work off unsalable stock, 
with raising the price of goods in tran- 
sit and with failure to live up to their 
promises as to deliveries. The most 
general evil alleged is careless packing, 
causing great damage to goods en route. 


& 


Pan America Trade Grows 


HE extent to which the European 

war has stimulated trade with 
Latin America has been shown in a 
statement issued by the Foreign Trade 
Department of the National City Bank 
of New York. According to the bank’s 
compilation, the commerce of the United 
States with Latin America was more 
than $1,000,000,000 in the fiseal year 
ended June 30 last. The term “Latin 
America” as used in the statement in- 
cludes the twenty American republics 
lying south of the United States—Cuba, 
Haiti, Santo Domingo, Mexico, the six 
republics of Central America, and the 
ten republics of South America. 

The bank computed the fiscal year’s 
commerce between the United States 
and Latin America to have a value of 
$1,150,000,000 compared with $766,- 
000,000, under normal trade conditions 
in 1913. The present extraordinary 
trade was emphasized in the statement 
that, in 1906, commerce of this kind 
amounted to $503,000,000, while in 1900 
its value was only $278,000,000. 

Exports to the twenty republics in 
the fiscal year approximated $410,000,- 
000, against $324,000,000 in 1913, 
$209,000,000 in 1906, and $111,000,000 
in 1900. From this it appeared that 
American outward shipments practical- 
ly had quadrupled since 1900. Imports 
from these countries were in 1916 about 
$750,000,000, against $442,000,000 in 
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1913, $294,000,000 in 1906, and $167,- 
000,000 in 1900. 

The trade with Cuba, Argentina, and 
Brazil showed the most striking gains. 
From Cuba the imports of 1916 were 
approximately $225,000,000, compared 
with about $31,000,000 in 1900, while 
exports to the island in 1916 ran close 
to $128,000,000. American shipments 
to the island in 1900 were but $26,- 
000,000. From Argentina the imports 
of 1916 were approximately $100,000,- 
000, against $8,000,000 in 1900, while 
exports to that country in the fiscal year 
recently ended reached $65,000,000, 
against $11,000,000 in 1900. 

From Brazil the imports of 1916 were 
$133,000,000, against $58,000,000 in 
1900, and exports thereto $41,000,000, 
compared with $11,000,000 in 1900. Ex- 
ports to Mexico in the fiscal year 
amounted to $50,000,000, or $16,000,- 
000 less than those of 1907. Mexican 
imports here in the fiscal year 1916 
were set down at $100,000,000. In 
1900 such imports had a value of $28,- 
000,000. 
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Italian Commercial Bank 


HE annual report of the Banca 

Commerciale Italiana for the year 
1915 has just been received from the 
London office at 1 Old Broad street. It 
necessarily deals quite largely with the 
abnormal situation arising from the war 
and with the means taken by the bank 
to adjust its affairs to these conditions. 

Net profits of the bank for the past 
vear were £388,295, out of which was 

o shareholders four per cent., to 
): seven per cent., and an extra 
-€nd of two per cent., leaving a 

balance of £20,101 to be carried for- 
ward. 

An important event of the last year’s 
history of the bank was the retirement 
and subsequent death of Signor Otto 
Jael, general manager and managing di- 
rector of the bank ever since its founda- 
tion. Fifteen of the bank’s staff lost 
their lives in the military service of 
their country during the vear. 

The Italian Commercial Bank has its 
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head office at Milan, with branches in 
the principal Italian cities and a branch 
in London under the management of 
Signor E. Consolo. Its fully-paid capi- 
tal is £6,240,000 and reserve funds, 
£2,378,800. The total of its balance- 
sheet as of December 31, 1915, was 
£74,819,048. 


& 


The National Bank of South 
Africa, Limited 


T the ordinary general meeting of 

shareholders of the National Bank 
of South Africa, Limited, held in Pre- 
toria, June 9, 1916, the directors sub- 
mitted the balance-sheet for the year 
ending March 31. 

After making full provision for bad 
and doubtful debts, and applying £173,- 
000 to write down the bank’s invest- 
ments to market value at March 31 (save 
in the case of the last British war loan, 
which is taken at cost), the net profits 
for the year are £221,576 5s 3d, in- 
clusive of the balance of £30,585 8s 2d 
brought forward from March 31, 1915. 

The directors recommend that the 
profit be apportioned as follows: 

To dividend of six per cent. (of 

which the interim dividend 

paid for the six months ended 

September 30, 1915, absorbed 

£83,641 4s) £167,282 8 0 
To Pension fund 10.000 O90 
To balance to be carried forward. 44,293 17 3 

£221,576 5 3 


The directors further recommended 
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that it be left to their discretion to 
award a bonus to the officers of the 
bank in recognition of the loyal and 
efficient services rendered by them. 

The following new branches of the 
bank have been opened: Beaufort 
West, Brandvlei, Bredasdorp, Caledon, 
Kei Road, Modder River, Riebeek Kas- 
teel, Villiersdorp (Cape Province) ; 
Camperdown (Natal); Delarey, Tri- 
chardts (Transvaal); Keetmanshoop, 
Luderitzbucht, Swakopmund and Wind- 
huk (South West Protectorate). 

An agency of the bank has also been 
opened at 6 Wall street, New York, 
under the management of R. E. Saun- 
ders. 

The National Bank of South Africa, 
Limited, now includes the Bank of Af- 
rica, Limited, established in 1879; the 
National Bank of the Orange River 
Colony, Limited, established in 1877, 
and the Natal Bank, Limited, estab- 
lished in 1877. It is banker to the 
Union Government in the Transvaal, the 
Orange Free State, and Natal, and to 
the Imperial Government. 

The head office 
there are offices in 
York, with numerous 
branches and agencies. Paid-up capital 
of the bank is £2,788,040, and with 
power to increase to £4,000,000. Total 
of the balance-sheet as of March 31 last 
was £32,471,298, compared with £28,- 
956,753 March 31, 1915. 


is at Pretoria, and 
London and New 
South African 
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Opening of Russian-Dutch 
Bank 


RUSSIAN-DUTCH bank has been 

organized in Petrograd with a 
number of prominent Russian and Dutch 
capitalists on its board. The object of 
the bank is general banking, but it is 
also undertaking the placing of Russian 
Government loans in neutral countries, 
especially in the Netherlands, where 
there is an excellent field for such in- 
vestments, 


& 


Banks and Industrial Enter- 
prises 


T a recent meeting of the National 
Provincial Bank of England, Lord 
Incheape said in part: 

“I was surprised to see it suggested 
in the House of Commons not very long 
ago that the bankers of this country 
should be more adventurous, and that 
they should follow the example of the 
Deutsche Bank by financing and taking 
shares in industrial enterprises all over 
the world. I may say at once that I 
am entirely opposed to any such depar- 
ture on the part of the banks. It would 
be a distinct betrayal of our trust if 
we were to invest the funds of our de- 
positors in undertakings of an industrial 
or speculative character with a view to 
earning larger dividends for ourselves. 
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All our deposits are at call or at very 
short notice, and we should run grave 
risk of being unable to meet our en- 
gagements if we were to tie up our re- 
sources in the manner suggested. That 
kind of business, in my judgment, 
should be undertaken by individuals or 
by institutions which get their capital 
from their shareholders for the purpose, 
either by way of share capital or long- 
term debentures, not by banks, which 
have a very small capital in relation to 
their deposits, and which have a duty 
to their depositors. Just imagine what 
the result would be if we were to gamble 
with thirty or forty, or even five mil- 
lions of our depositors’ money As soon 
as it became known that we were em- 
barking on ventures of this description 
our deposits would vanish like snow be- 
fore a southerly wind. If our con- 
stituents want to speculate let them do 
so on their own account and reap the 
advantage, or the reverse, for them- 
selves. It would be highly improper for 
us to speculate with our depositors’ 
money. I am safe to say that you will 
never find the National Provincial Bank 
embarking on any policy of the kind. 
It is not the custom of bankers in this 
country to finance a business up to the 
hilt. We want to know what means the 
man, the firm or the company is able 
and prepared to put into the business, 
and what the nature of the business is 
before we make an advance. Given a 
fair capital, men of good character do- 


ing a prudent business and keeping a 
decent account, we are always ready to 
help not only at our head office, but at 
all our branches, both in London and 
the country, provided our managers and 
we ourselves are satisfied that there is 
no rash speculation or over-trading. We 
like to see accounts operative. We dis- 
courage dead loans. These we say are 
for mortgages, not for banks.” 


& 


Central Land Bank in 
Scotland 


HE first step toward providing an 
adequate scheme of agricultural 
co-operative credit in Scotland has been 
taken by the Scottish Smallholders’ Or- 
ganization, Ltd., 1 Rutland Square, 
Edinburgh. The Scottish Central Land 
Bank, Ltd., was registered under the in- 
dustrial and provident societies act of 
1893 on July 3, 1914, and is the first 
national land bank started in Scotland. 
Its primary object as set out in its 
rules is ‘to carry on generally the busi- 
ness of banking and in particular fo 
serve as a central bank for rural credit 
societies and co-operative trading so- 
cieties,” and thereby to assist in the 
development of agricultural co-operative 
credit and other forms of agricultural 
co-operation. 
The question of increased credit fa- 
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cilities has been of special importance, 
in view of the operation of the small 
landholders’ act. Having gained se- 
curity of tenure, small holders were con- 
fronted with the problem of obtaining 
better credit facilities adapted to the 
special circumstances of agricultural 
enterprise. The principle on which the 
Central Land Bank works is that it 
accepts security from and gives loans to 
“communities of borrowers” banded to- 
gether into local credit societies. No 
joint-stock bank in Scotland would do 
this without sufficient personal guaran- 
ties, which it is always difficult for small 
holders to get. 


& 


New American-Owned Bank 
for Peru 


"THERE has been incorporated under 

the law of the State of Connecticut 
a new bank known as the “Banco Mer- 
eantil Americano del Peru,’ and hav- 
ing for its purposes the development of 
trade in Peru and the promotion of 
trade between that country and the 
United States. Its authorized capital 
stock is 1,000,000 Peruvian pounds, 
and to commence operations it has a 
paid-up capital stock of 100,000 Peru- 
vian pounds, which is owned by the 
Mercantile Bank of the Americas (Inc.) 
of New York. This bank is entirely 
American owned, and will have its prin- 
cipal office in Lima, Peru. One of the 
officials of the corporation is now in 
Lima making arrangements for the 
opening of its offices, which will be lo- 
cated in Calle Filipinas. 


& 
The Bank of Adelaide 


i all the circumstances, says the 

“British Australasian,” the report of 
the Bank of Adelaide for the year ended 
March 27 last makes a very gratifying 


showing. The net profit is £49,806, or 
£1,783 more than for the preceding 
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year. and the sum available for appro- 
priation is £82,996. The dividend at the 
former rate of eight per cent. per an- 
num absorbs £40,000, and a balance of 
£42,996 is carried forward, as against 
£33,190 brought into the accounts. An- 
nexed is a comparison of the balance- 
sheet figures of the institution for the 
past three years: 


March 
30. 


March 
30, 29 
1914. 


March 

9, 27. 

1915. 1916. 
500,000 500,000 
510,000 510,000 


500,000. 
490,000 


Capital 
Reserve 
Profit and loss 
_ balance 
Notes in circu- 
lation 
i in circu- 
lation 
Balance due 
other banks.. 
Deposits ......4,834,739 
Interest accrued, 
46,607 


53,191 62,996 


11,033 9,700 

208,240 121,128 
20,266 

3.486,027 


41,930 40,895 


4,726,754 


4,830,657 


6,228,040 


& 


$250,000,000 Loan to Great 


Britain 


ASYNDICATE of American bank- 

ers have arranged a second big 
American loan to Great Britain where- 
by $250,000,000 will be supplied on 
two-year notes. 

The notes are to bear interest at five 
per cent., and like those recently placed 
here by France are to be fully secured 
by collateral with a margin of twenty 
per cent. in value over the sum ad- 
vanced. Unlike the French loan, how- 
ever, the notes are to be a direct obli- 
gation of Great Britain. The notes are 
to be dated September 1 and will ma- 
ture two years later, but at the option 
of the Government they may be re- 
deemed in whole or part on thirty days’ 
notice on any day before maturity at 
101 and interest for the first year, or 
at 10014 and interest during the sec- 
ond year. Both interest and principal 
are payable in New York in United 
States gold coin, without deduction for 
any British taxes. 

The syndicate underwriting the issue 
is considerably smaller than that which 
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brought out the recent offering of $100,- 
000,000 of French notes, and it will be 
terminated October 1 or earlier. The 
bankers signing the syndicate letter are 
J. P. Morgan & Co., the First National 
Bank, the National City Bank, William 
A. Read & Co., Harris, Forbes & Co., 
Lee, Higginson & Co., Kidder, Peabody 
& Co., Brown Bros. & Co., Guaranty 
Trust Co., Bankers Trust Co., Farmers 
Loan & Trust Co., Central Trust Com- 
pany of Illinois, Chicago, and Union 
Trust Company of Pittsburgh. 

The notes will be secured by pledge 
with the Farmers Loan & Trust Co. of 
securities approved by J. P. Morgan & 
Co., with a value of at least $300,000,- 
000, calculated on the basis of prevail- 
ing market prices. The deposited secu- 
rities will consist of three groups of 
$100,000,000 each. The first will be 
made up of stocks, bonds and other se- 
curities of American corporations; the 
second of bonds or other obligations of 
Canada, either as maker or guarantor, 
and stocks, bonds and other securities 
of the Canadian Pacific Railway; and 
the third of bonds or other obligations 
of Argentina, Chile, Norway, Sweden, 
Switzerland, Denmark and Holland. 


& 


Bank of Haiti 


HE National City Company, affili- 

ated with the National City Bank 
of New York, has recently acquired all 
other American interests, and also cer- 
tain foreign interests, in the Bank of 
Haiti, and the active direction of the 
bank will hereafter be from New York. 
The bank, which is the only bank in 
Haiti, and has nine branches over the 
island, was originally a French institu- 
tion, with an authorized capital of 20,- 
000,000 francs, of which one-quarter 
was paid-up. It was reorganized in 
1910, when some American and Ger- 
man capital became interested. 

It has done the banking business of 
the government, and owing to the revo- 
lutions, and the conflicting claims of ri- 
val authorities, its situation has been 
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a trying one, but its relations with the 
government are now completely ad 
justed. The currency of Haiti has been 
in a sad state of disorder, but under 
the new arrangement the bank will pro- 
ceed to take up all government paper in 
circulation, issuing instead its own notes, 
which will be kept at a fixed relation 
to United States money, five “gourdes” 
to the dollar. The effect of a stable cur- 
rency will be to greatly encourage in- 
vestments in the island and facilitate 
trade. 


& 


Bank Agencies in Brazil 


HE Banco do Brazil has established 
an agency in Maceio, State of Ala- 
goas, the first port south or Pernambuco, 
and one of the growing cities of this dis- 
trict. For collections, the agency 
charges will be one-tenth per cent., and 
no charge for drafts, checks, or tele- 
graph transfers. For discounting bills 
the charge will be ten per cent. per an- 
num. The bank in Pernambuco buys 
drafts against American banks, and it is 
possible that the agency in Maceio will 
make the same arrangement. 
This bank has also established an 
agency in Parahyba, the first port north 
of Pernambuco. 


& 


London’s View of America’s 
Growing Financial Power 


[From the London “Statist.’’] 


HE United States have gained 
greatly in financial strength since 
1914. But London need not, and does 
not, grudge that success. American and 
British ideals in this respect are similar ; 
both nations believe in using their money 
power for the development of the newer 
countries, a development which can only 
increase the prosperity of the whole 
world. There is room in the field of in- 
ternational finance for the new world as 
well as the old. The association of 
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American capital with British experi- 
ence and technical knowledge of Euro- 
pean and Eastern conditions is one from 
which both parties will derive benefit. 
It is to the co-operation of these two 


factors, to the joint endeavors of the 
United States and of Great Britain, that 
the financial world will look when the 
reign of force is over and the hour for 
reconstruction arrives. 


Uy 


TS 


New Governor of Federal Reserve Board 


HARLES S. HAMLIN, first gov- 
ernor of the Federal Reserve 
Board, has taken oath of office for an- 
other term on that board. He succeeds 
himself, his first appointment by law 
being for but two years. The new 
term of office will be for ten years as 
all successors to the members of the 
board are to be for that long. Mr. 
Hamlin, however, resigns the position 
of governor, which is the chief execu- 
tive office of the board, and W. P. G. 
Harding will take up that office. 

Mr. Harding is from Alabama, and 
was appointed to the Federal Reserve 
Board for a term of eight years. Paul 
M. Warburg, of New York, who was 
appointed for a term of four years, was 
designated as vice-governor of the 


board, to replace F. A. Delano. Mr. 
Delano was appointed for six years, 
whereas A. C. Miller, of California, was 
given the ten year appointment on the 
original designation. 

It is understood that the reason the 
president designated the new appoint- 
ment of governor and vice-governor was 
in order to inaugurate the rotary sys- 
tem of office on the Federal Reserve 
Board, similar to the practice started 
by the Interstate Commerce Commis- 
sion and the Federal Trade Commis- 
sion. 

In designating Mr. Harding and Mr. 
Warburg as governor and vice-governor, 
respectively, the president indicated 
that they were to hold those offices for 
a term of one year. 


Ul 
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A Nation 


NE of the most hopeful signs is the 

progress of the thrift movement 
throughout the United States, says the 
First National Bank of San Diego, Cal., 
in a recent trade letter. The nation is 
wearing a pathway to the receiving 
teller’s window. The “bank line” is 
getting longer as the “bread line” is 
getting shorter. Wage-earners are 
spending less and saving more. Even 
corporations and municipalities are 
practising a sort of economy which was 
never known before the hardships of the 
war period made the world appreciate 
the value of temperance, frugality and 
common-sense in every-day living. 


of Savers 


People are buying homes on the in- 
stalment plan, but paying cash for au- 
tomobiles. When the whole world be- 
gins to practice thrift a fabulous sum 
is soon saved. In no other way can the 
property destroyed by the world-war be 
replaced. The United States is getting 
to be a nation of savers. The vicissi- 
tudes of the last two years have taught 
the American people to pension them- 
selves by spending less than they earn. 
A million new savings accounts will 
probably be gained by the banks this 
year. There are more than twenty mil- 
lion savings depositors in the United 
States to-day. 
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The Complete Program for American 
Bankers’ Convention 





r i NHE finishing touches to the ar- 
rangements for the American 
Bankers Association convention 

at Kansas City, Mo., the week of Sep- 
tember 25, were given August 21 and 22 
when General Secretary Fred. E. Farns- 
worth visited Kansas City for that pur- 
pose and conferred with the members of 
the Clearing House Committee, who 
comprise the Executive Committee for 
the convention, and with the chairmen 
of the various committees. These com- 
mittees have been at work since early in 
the year. The general secretary found 
that most of the details were well in 
hand and rendered material assistance 
to the Clearing House Committee in dis- 
posing of all remaining problems. 
There is every evidence, therefore, that 
matters will be well handled by the 
Kansas City bankers. In this connec- 
tion assurance has been given that while 
the convention is one of bankers, the 
good people of Kansas City and busi- 
ness men of all professions are co- 
operating to entertain the visitors with 
the warmest hospitality. 

The general program has been com- 
pleted, barring one or two uncertainties 
in regard to speakers. Committee and 
council meetings will be held Monday, 
section meetings Tuesday and Wednes- 
day. The program of the general con- 
vention is as follows: 


BUSINESS SESSIONS OF THE ASSO- 
CIATION 


Thursday and Friday, September 28 and 29, 
1916 
Convention Hai 
(Subject to change by vote of the Execu- 
tive Council or by vote of the convention.) 
Thursday, September 28, 1916 
First Day’s Sessions 
ConventTION Hay 
Convention called to order at 9:30 a. m. 


sharp by the president, James K. Lynch. 
Invocation. 


4 


Addresses of Welcome: 


Hon. George H. Edwards, mayor of Kan- 
sas City, Mo. 
J. W. Perry, president Kansas City Clear- 
ing House Association. 
Response to Addresses of Welcome and An- 
nual Address: 
James K. Lynch, San Francisco, Cal., pres- 
ident of the association, 
Annual Report of the General Secretary: 
Fred. E, Farnsworth, New York City. 
Annual Report of the Treasurer: 
x. M. Wing, La Crosse, Wis. 
Annual Report of the General Counsel: 
Thomas B. Paton, New York City. 
Annual Report of the Executive Council: 
President James K. Lynch, chairman. 
Annual Report of the Protective Depart- 
ment: 
L. W. Gammon, manager, New York City. 
Annual Report of the Department of Public 
Relations: 
A. D. Welton, manager, New York City. 
Annual Report of the Librarian: 
Miss Marian R. Glenn, librarian, New 
York City. 
Amendments to the Constitution. 


Eleven-thirty O’clock 
Address: 

Hon. Frank A. Vanderlip, president The 
National City Bank of New York, New 
York City. 

Communications. 
Announcements. 


Recess for Luncheon 
Thursday, September 28, 1916 
Afternoon Session 
Two O'clock 


Report of Trust Company Section. 

Report of Savings Bank Section. 

Report of Clearing House Section. 

Report of American Institute of Banking 
Section. 

Report of State Secretaries Section. 

Report of National Bank Section. 

Report of Currency Commission: 
A. Barton Hepburn, chairman. 

Report of Committee on Law: 
Cornelius A. Pugsley, chairman. 

Report of Committee on Federal Legislation: 
C. A. Hinsch, chairman. 


Three O'clock. 


Address: 

Joseph Chapman, vice-president North- 
western National Bank, Minneapolis, 
Minn., “Co-operation.” 
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Communications. 
Announcements. 
Adjournment. 


Friday, September 29, 1916 
Second Day’s Sessions 
Convention Hat 


Convention called to order at 9:30 a. m. 
sharp by the president, James K. Lynch. 
Invocation. 

Address: 

Joseph Hirsch, vice-president Corpus 
Christi National Bank, Corpus Christi, 
Tex., and member Agricultural Commis- 
sion, American Bankers Association, 
“The Country Banker’s Opportunity.” 

Report of the Agricultural Commission: 

B. F. Harris, chairman, Champaign, II. 

Eleven-thirty O’clock 
Address: 

Speaker to be announced. 
Communications. 

Announcements. 


Recess for Luncheon 
Friday, September 29, 1916 
Afternoon Session 
Two O'clock 
Report of Insurance Committee: 


Oliver J. Sands, Richmond, Va., chairman. 
Committees and Committee on Membership. 


Three O'clock 
Address: 

Speaker to be announced. 
Invitations for Next Convention. 
Unfinished Business. 

Communications from Executive Council. 
Resolutions. 

Report of Committee on Nominations. 
Action on Report. 

Installation of Officers. 

Communications. 

Announcements. 

Adjournment, sine die. 


LOCAL PROGRAM 
Entertainment 
Monday, September 25 
Automobiles will be furnished for the ac- 
commodation of those desiring to visit the 
stock yards, where a luncheon will be 
served at noon. 
Evening—Convention Hall, informal recep- 
tion and dance. 
Tuesday, September 26 
Automobile rides for the ladies only, with 
visits to the country clubs. 


Wednesday, September 27 
Golf Tournament. 


Entertainment at Longview Farm, for all 
bankers, ladies and guests of the conven- 












tion. Automobiles will leave the head- 
quarters hotels, beginning at 11 a. m., re- 
turning late in the afternoon. 

Longview Farm is one of the finest stock 
farms in the United States. Fine cattle will 
be exhibited and horses will be shown on the 
half-mile track, with an exhibition of the 
finest saddle and coach horses in the country, 
by the courtesy of Mr. R. A. Long and Miss 
Lola Long. Luncheon will be served at the 
farm and the afternoon spent there. 

Evening at Convention Hall—Thrift cam- 
paign entertainment under the auspices of 
the Savings Bank Section, American Bank- 
ers Association, consisting of a photo play, 
“The Trail of a Dollar,” at 8:30 p. m. 


Thursday September 28 


Evening—Convention Hall, Reception and 
Ball, 9:00 p. m. : 


Friday, September 29 


Automobile Rides for the Ladies. 

It is expected that several of the private 
residences of Kansas City will be thrown 
open to afternoon tea for the ladies on one 
of the afternoons during the week. 


TENTATIVE BUSINESS PROGRAM 


Monday, September 25 
Morning: 
Committee Meetings. 
Meeting to Organize State Bank Section. 
Aftérnoon: 
Executive Council Meeting. 


Tuesday, September 26 
Morning: 
Clearing House Section, Business Session. 
Savings Bank Section, Thrift Campaign 
Celebration. 
State Secretaries Section, Business Session. 
Afternoon: 
Clearing House Section, Addresses and 
Discussions. 
Savings Bank Section, Business Session. 
State Secretaries Section, Business Session. 
Trust Company Section, Business Session. 


Evening: 
National Bank Section, Addresses and 
Discussions. 


Wednesday, September 27 
Morning: 
National Bank Section, Business Session. 
Meeting of Country Bankers. 
Thursday, September 28 
Morning: 
General Convention. 
Afternoon: 
General Convention. 
Friday, September 29 
Morning: 
General Convention. 
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Afternoon: 
General Convention. 


Saturday, September 30 


Morning: 
Executive Council Meeting. 
President S. J. Whitmore of the Muehl- 
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bach Hotel has arranged for his banker 
guests and bankers generally attending the 
convention a unique feature for convention 
week—a Bankers’ Dinner Dance, to be held 
in the Colonial Ball Room of the hotel on 
Monday evening, September 25, at 7 o’clock. 


Wisconsin Bankers Pass Resolutions 





T a meeting of the Wisconsin State 

Bankers Association, held August 
9, resolutions were passed endorsing 
Andrew J. Frame as a candidate for 
vice-president of the American Bankers 
Association and opposing a bill now be- 
fore Congress which it is thought will 
tend to further branch banking in the 
United States. The two resolutions fol- 
low: 


ANDREW J. FRAME FOR VICE- 
PRESIDENT OF THE A. B. A. 


Whereas, the name of Andrew J. Frame 
has received remarkable endorsements from 
eminent sources from the Atlantic to the 
Pacific, recommending his election as vice- 
president at the coming convention of the 
American Bankers’ Association at Kansas 
City; and, 

Whereas, through his many addresses be- 
fore national and state bankers’ associations, 
bankers’ clubs, academies of political and so- 
cial science affiliated with great universities, 
business men’s clubs, ete.; he also has been 
called before Congressional committees at 
Washington as a recognized authority on 
banking and political economy; all of which 
have been tempered with such sound reason- 
ings that their influence for good has been so 
widespread as to materially influence Con- 
gressional legislation upon sound lines. 

Further, as he was an influential member 
of the committee which drafted the present 
Wisconsin State Bank Act, and which has 
now been in force for some twelve years, 
and no state bank has failed wherein any 
depositor lost a dollar; and, 

Whereas, he was instrumental in bringing 
about the redrafting of the much improved 
Constitution of the American Bankers’ As- 
sociation, and has attended thirty-six out of 
forty conventions held; and, 

Whereas, he has always championed the 





‘ause of the independent banking system, as 
against the monopolistic Canadian or Euro- 
pean branch banking systems, and now the 
very lives of the independent banks are at 
stake, through the threat of branch banking, 
free collection of checks and other burden- 
some demands upon country banks espe- 
cially, which constitute more than ninety- 
five per cent. of all the banks of the coun- 
try; therefore, be it 

Resolved, that the members of the Wiscon- 
sin Bankers’ Association unqualifiedly en- 
dorse his candidacy for the vice-presidency 
of the American Bankers’ Association at 
the Kansas City convention. 

Resolved (as Mr. Frame is 72 years of 
age), that we now enter our earnest plea to 
the end that the independent banks of the 
country, whose rights he has always de- 
fended, join in not only honoring him, but 
in honoring the association. The younger 
men can bide their time. 


AGAINST BRANCH BANKING 


Whereas, Bill No. 15734 in the House of 
Representatives at Washington, if passed, 
permits an entering wedge as a branch bank- 
ing measure, which, doubtless, soon would 
blossom into a general branch banking bill 
and thus Canadianize and monopolize the 
banking business of the United States; and, 

Whereas, some fifteen years ago a few big 
city bankers attempted to commit the Amer- 
ican Bankers’ Association to a domestic 
branch banking scheme, which utterly failed; 
and, 

Whereas, instead of its democratizing the 
banking business, the bill would tend toward 
substituting 100 or 200 great central banks 
with 25,000 to 30,000 tails to their big kites, 
thus destroying our independent banking 
system, which has done wonders in upbuild- 
ing this nation; therefore, be it 

Resolved, that the Wisconsin Bankers’ As- 
sociation, in session assembled, respectfully 
enter a solemn protest against the passage 
of this bill or authorizing any domestic 
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branch banking scheme, as it is clearly un- 
democratic, un-American and monopolistic 
in its whole tendencies. 

Resolved, that a copy hereof be mailed by 
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our secretary to each of our members of 
Congress; also the chairman of the Senate 
and Finance Committees of both houses of 
Congress. 


Comparative Growth of National and 
State Banks 





Extract from Address of HON. CHAS. S. HAMLIN, President 
Federal Reserve Board, Before Georgia Bankers’ Association, 
Macon, Ga. 





E have heard a great deal about 

the national banking system, and 
I sometimes hear it said that it is a 
sort of decadent system, that it is not 
flourishing. My friends, if you will look 
at the facts, I can quickly disabuse you 
of that idea. Of course, in some ter- 
ritories of the United States the state 
banks outnumber the national banks 
three to five or ten to one, but, where 
you take the whole United States as a 
unit, I want you to strongly consider 
these facts. During the last year end- 
ing March 7 of this year, the national 
banks increased in capital only about 
$700,000.00—they about held their own 
with a very trifling increase. They 
fell off in number only thirteen, but 
practically all of those thirteen, or most 
of them, were caused by consolidations. 
So, if you omit the consolidations, the 
national bank system has held its own 
in the last year in capital and in num- 
ber. But I want you to compare for a 
moment not the number, not the capital, 
of the national banks—compare the ag- 
gregate resources of the national banks 
of the United States with the aggregate 
resources of the state banks and trust 
companies, and I think you will be sur- 
prised. For the last year, ending 
March 7, the aggregate resources of 
the national banks of the country were 
three times the aggregate resources of 


the 14,900 state banks and trust com- 
panies doing a commercial business in 
the United States. The aggregate re- 
sources were three times the aggregate 
resources of those practically 15,000 
state banks and trust companies. 

Take the aggregate increase in re- 
sources of the national bank system— 
for the year ending March 7, the ag- 
gregate increase was three times greater 
in one year for the national bank sys- 
tem than for three years for the state 
banks, trust companies, savings banks, 
loan companies, and private banks of 
the United States. 

If you take the ratio of increase, you 
will find that the ratio of increase of the 
aggregate resources of the national 
banks for the last year ending March 
7 was five times the average ratio of 
increase of the trust companies and 
the savings banks for three years. 

I think, my friends, that will satisfy 
you that the national bank system is 
not moribund. It is in extraordinary 
vitality and virility, and I make the pre- 
diction that it is going to increase in 
vitality and virility, and, if I had my 
way, would so liberalize the charters 
of the national banks that our brethren 
in the state banks and trust companies 
sooner or later could not resist coming 
and taking out a national charter under 
the laws of the United States. 
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PRACTICAL INVESTING 


A Practical Handbook for the Investor 
By Franklin Escher 


“A number of books on investment have been written, but none im 
which subjects as ‘How to Judge the Value of a Bond’ and ‘How to Judge 
the Value of a Stock’ are treated in quite the same way. ‘While neces- 
sarily including a certain amount of discussion of abstract investment 
principles, says the author in ns ‘the book is in the main a prac- 
tical discussion of stocks and b as they are—as the man who goes into 
the market to invest money will find them.’ 

‘Practical Investing’ is divided into three parts. The first describes 
the different types of stocks and bonds. The second is made up of such 
chapters as ‘The Ideal in Investment’ and ‘How to Divide Up an Invest- 
ment. The third describes the various influences which cause stock and 
bond prices to rise and fall. The subject of ‘Business Barometers’—bank 
clearings, railroad earnings, etc.—is also taken wp. 

‘Practical Investing’ is a book intended primarily for the man who 
wants to find out how to invest money to the best possible advantage. The 
treatment of the subject is direct and simple, the language used being such 
that it can be understood by anybody.” 


THE INFORMATION CONTAINED IN THIS BOOK IS WORTH, TO YOU, 
MANY TIMES ITS PRICE. ORDER IT NOW. 


Price, Postpaid $1.60 
THE BANKERS PUBLISHING COMPANY 
258 Broadway . - . - New York City 





























{The Union National Bank 


OF CLEVELAND 


In order to provide for the needs of 
a constantly growing number of depos- 
itors and to enable us to dispatch the 
business with the utmost celerity, we are 
erecting at 308 Euclid Avenue a modern 
office building in which the Union 
National Bank will be adequately 
housed, with every modern facility for 
the prompt handling of our customers’ 
banking business. 


WARREN 8. HAYDEN, Chairman of the Board 


GEORGE A. COULTON, President 
WILLIAM E. WARD, Vice-President FRED. W. COOK, Aast. Cashier 
ELMER E. CRESWELL, Vice-President CARI F. MEAD, Asst. Cashier 
WALTER C. SAUNDERS, Cashier HARRY E. HILLS, Asst. Cashier 


An American Banking System 


By CHARLES N. FOWLER, former Chairman of the Banking 
and Currency Commission, with An Introduction by ELMER 
H. YOUNGMAN, Editor of The Bankers Magazine 


Says the “Commercial and Financial Chronicle”: 


“Mr. Fowler’s discussion of the nature and the functions of 
a ‘Bank Credit Currency’ . . . is not surpassed by any work 
that has come to our notice. It constitutes a masterly presenta- 
tion of the subject. We have never seen the principles under- 
lying a bank note currency and its functions presented with 
greater lucidity and with more convincing and compelling logic. 
Nor have we ever seen an argument on the subject fortified with 
such a wealth of illustrations derived from history and experi- 
ence.” 


Price $1.00 postpaid 


THE BANKERS PUBLISHING COMPANY 
258 Broadway - - - - New York City 








Banking and Financial Notes 





EASTERN STATES 
New York City 


—A special meeting of stockholders 
of the Chase National Bank has been 
called for September 7 for the purpose 
of voting upon the proposed capital in- 
crease from $5,000,000 to $10,000,000. 
The 50,000 new shares to be created 
will be offered at par to holders of rec- 
ord at the close of business on Septem- 
ber 7, each stockholder being entitled 
to take the same amount of new stock 
as the amount of his present holding. 
As the Chase stock is now quoted at 
618 bid, 630 asked, the right to sub- 
scribe constitutes a dividend of about 
$500 a share. The $5,000,000 stock of 
the bank is now valued in the market 
at $31,000,000. The Chase ranks third 
among the national banks of New York 
City in net demand deposits. These to- 
taled at the last report $195,758,000, 
being exceeded only by the deposits of 
the National City and the National 
Bank of Commerce. Its net profits 
shown in the last statement were $10,- 
453,000, and its loans $181,176,000. 
The rights of stockholders of the Chase 
to subscribe and pay for the new stock 
at par may be exercised by them at any 
time up to and including October 2, upon 
which dates all rights not exercised will 
terminate. Subscription warrants are 
to be mailed soon after September 7. 


—Record deposits of $90,005,685 are 
reported by the Irving National Bank 
in the statement of its condition as of 
July 31. A feature of the report is the 
extremely liquid condition of assets, 
there being immediately $59,367,334 in 
cash, cash items, rediscountable paper, 
and call loans, while $30,130,981 could 
be secured within 180 days from matur- 
ing loans and discounts. This makes a 
total of $89,498,315, or sufficient to 
cover the deposits practically dollar for 


dollar. 


—Percy A. Rockefeller has been 
elected a director of the National City 
Bank of New York. 


—The Guaranty Trust Co. of New 
York has issued a “Digest of the .Fed- 
eral Farm Loan Act” giving a compre- 
hensive idea of the new rural credits 
law. The subheads of the digest are as 
follows: Purpose; administration; Fed- 
eral farm loan board; farm loan regis- 
trar; Federal land banks; land bank ap- 
praisers, national farm loan association; 
agents to act for Federal land banks; 
joint stock land barks; loans; defaulted 
loans; farm loan bonds; farm loan com- 
missioner; examinations; penalties; ex- 
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emption from taxation; disposition of 
net earnings and dividends. 


—Twenty-two of its recent newspa- 
per advertisements are reproduced by 
the Guaranty Trust Company of New 
York in a booklet entitled “Guaranty 
Service.” These advertisements cover 
such points as reserve accounts, foreign 
business, custody of securities, bank ac- 
ceptances, bonds, credit information, 
ete. The booklet is sent free by the 
company on request. 


—The Guarantee Trust Company has 
made application to the Superintendent 
of Banking for permission to open a 
branch office at 25 East 60th Street. 


—An interesting booklet has been is- 
sued by the Bankers Trust Company 
and is now being distributed, which 
treats of the functions of a trust com- 
pany and points out in detail the steps 
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to be taken when a testator desires to 
appoint a trust company as executor 
and trustee under his will. 


—The Bankers Trust Co. is distrib- 
uting among its customers and to others 
on request a pamphlet containing ex- 
tracts from the inheritance tax law of 
the State of New York, with explana- 
tions of the practical operations of the 
law. Some of the more important topics 
treated are “Taxable Transfers,” 
“Property of Residents,” “Property of 
Non-Residents,” ‘““When the Will Fails 
to Specify,” “Gifts in Contemplation of 
Death,” “Future Bequests,” ‘Exercise 
of Power of Appointment Taxable,” 
“Intangible Property Held in Joint 
Names,” “Tax on Clear Market Value,” 
“Exemptions,” “Bequests to Direct 
Heirs,” “Bequests to Collaterals and 
Strangers” and “Definitions of Estate, 
Property, Tangible Property, Intangi- 
ble Property and Transfer, Interstate 
Laws and Resident.” 


—The New York agency of the Bank 
of Nova Scotia has moved to 52 Wall 
Street. 


—The trust department of the Bank- 
ers Trust Company have issued a pam- 
phlet for clients entitled “Calendar of 
Taxes.” It contains information con- 
veniently arranged regarding the dates 
when taxes are due, when penalties are 
added, when tax books are open for in- 
spection and when applications must be 
filed for the reduction of assessed val- 
uations. This information covers real 
estate taxes of the City of New York, 
personal property taxes and the Federal 
income tax against individuals. 


—Harry B. Watt and Harry Martin 
have been appointed assistant secreta- 
ries of the Bankers Trust Company. 


—Theodore H. Banks has been elect- 
ed a vice-president of the American Ex- 
change National Bank. Mr. Banks has 
been identified with the banking inter- 
ests of the city for thirty-three years, 
and for twenty-one years was a mem- 
ber of the firm of Harvey Fisk & Sons, 
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from which firm he retired last fall. 
He will take up the duties of his new 
post about the middle of September. 


—A pamphlet is being distributed by 
the Bankers Trust Company’s trust de- 
partment containing the text of “An act 
to amend the tax law in relation to tax- 
ation on secured debts,’ which was 
signed by the Governor of the State of 
New York, April 21, 1916. The pam- 
phlet was issued by the company in or- 
der to keep the clients informed as to 
the changes in secured debts taxes. 


& 


—The Nassau County Trust Com- 
pany and its affiliated organization, the 
Nassau Suffolk Bond & Mortgage Guar- 
antee Company of Mineola, New York, 
have opened their new bank building. 
The edifice, designed, constructed and 
equipped throughout by Hoggson Broth- 
ers, contracting designers, of New York 
City, is of Florentine design as to archi- 
tecture, employing the details and forms 
usually found in Italian palaces of the 
medieval period. H. Van Buren Ma- 
gonigle was retained as architect. The 
building has a terra cotta base, with the 
body in rough surface brick selected 
for its rich buff color, and finished with 
a bracketed overhanging copper cor- 
nice painted in four colors, and roofed 
with a dark red Spanish tile. 

Nassau County Trust Company is the 
successor of Nassau County Bank, 
which was organized in 1889, shortly 
after Nassau was cut off from Queens 
and made a separate county. The in- 
stitution was first capitalized at $25,000 
with a paid-in surplus of equal amount. 
The history of the bank and its growth 
and development is coincident with the 
growth of the county itself. In 1910 
the bank increased its capital stock to 
$100,000 and took out its present char- 
ter. The total resources of the company 
as indicated in its last statement is close 
to a million and three-quarters. 

The Nassau-Suffolk Bond & Mort- 
gage Guarantee Company organized 
several years ago for the purpose of 
supplying capital for the building of 
new homes in this section of Long Is- 
land, has been as eminently successful 
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Opportunity 
: in Banking 


Only the best in banking publicity is 
worthy of today’s opportunity for 
sound business growth. Progressive 
Financial Institutions throughout the 
United States, alive to the possi- 
bilities, are using Collins Publicity 
Service, of which a New York 


State Banker recently wrote:— ' 
2 


“The kind of service you render fills a 
long felt want for banks and its value 
as a business getter is beyond question. 


Since using your service our deposits 
have increased tremendously and we feel 
that our advertising appropriation has 
been wisely placed.” 


There can be only one Collins Client in 
@ community. Write for particulars. 


COLLINS PUBLICITY SERVICE 
Philadelphia, Penna. 
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as its sister organization. Its affairs 
are in the hands of some of the most 
prominent financiers of Long Island. 


—The Southampton National Bank 
of Southampton, Long Island, has in- 
creased its capital from $50,000 to 
$100,000. The capital was enlarged 
through the declaration of a stock divi- 
dend of 100 per cent. This is the sec- 
ond time since its establishment in 1888 
that the bank has raised its capital in 
this way, the amount having been in- 
creased from $25,000 to $50,000 by 
means of a special 100 per cent. divi- 
dend. More than $82,000 has been dis- 
tributed by the bank since its organiza- 
tion through its regular dividend decla- 
rations. 

& 


Philadelphia 


—The growth in resources of the 
Corn Exchange National Bank is evi- 
denced by the following table compiled 
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from Comptroller’s statement during 
the past seven years: 
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—Albert S. Marks, of J. T. Thorn & 
Co., has been elected president of the 
State Bank of Philadelphia. He suc- 
ceeds David Netter, who has been presi- 
dent since Herman Loeb’s resignation 
in July. Dr. Julius Love has been made 
vice-president of the institution. The 
bank, which began business last Novem- 
ber, has a capital of $50,000. 


—TIn the Philadelphia section, a large 
volume of business is being done, says 
William A. Law, president of the First 
National Bank of Philadelphia. A good 
undertone, with admirable conservatism, 
is seen in the principal manufacturing 
branches, where profits are still abnor- 
mally large. The slowing down which 
is often seen during the season of high 
temperatures is less of a factor this year 
owing to the heavy orders on hand and 
in sight. Yarns still command high 
prices, as it is difficult to secure quick 
deliveries. Some tape manufacturers 
were so heavily booked with orders that 
they could not bid on new army work. 
The iron and steel plants have plenty 
of foreign business to care for, which 





has made many rather independent of 
railroad work. 


& 


—The advent of the midsummer 
month finds commercial and industrial 
affairs in the Pittsburgh district run- 
ning at full tide, says the People’s Na- 
tional Bank of Pittsburgh. In July, 
bank clearings averaged about $2,000,- 
000 a day above the average for the 
same month last year, and the total was 
a new high record for the month, The 
announcement that one of the district’s 
chief munition workers had completed 
its large foreign contracts and released 
a considerable number of workmen em- 
ployed thereon did not bring any appre- 
ciable relief to the local labor situation. 
The shortage now is not so much in 
skilled mechanics as in unskilled labor, 
and former munition workers are not in 
any immediate need of, nor in the mood 
for, work that is laborious and com- 
mands much smaller pay. 

By a close vote the miners of this 
district finally decided to abide by the 
contract negotiated with employers last 
spring, and mining operations have been 
resumed with prospects for peace in this 
industry for the ensuing two years, the 
period of the agreement. 


—The Morris Plan Bank of Buffalo 
was opened August 1. It has a paid-up 
capital of $200,000. Eliott C. McDou- 
gal, president of the Bank of Buffalo, 
is the president. 


& 


NEW ENGLAND 
Boston 


—William G. Wendell has been ap- 
pointed New England representative of 
the bond department of the Guaranty 
Trust Company of New York, with of- 
fice at 50 Congress Street. Mr. Wen- 
dell is a Boston man, the son of Barrett 
Wendell, who has been for many years 
Professor of English at Harvard. The 
chief purpose of the opening of the 
Boston office by the Guaranty Trust 
Company of New York is to keep in 
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closer touch with the local banks and 
trust companies in Boston and New 
England, and to serve them particularly 
in the matter of bond investments. 


—The directors of the Federal Trust 
Company of Boston have elected Albion 
F. Bemis of Brookline, Mass., as secre- 
tary and actuary of the company to suc- 
ceed David Bates, deceased. John H. 
Johnson of the Buick-Boston Co. of 
Boston, Mass., has been elected a direc- 
tor of the institution. 


—July 31 the International Trust Co. 
passed the $2,000,000 mark in deposits 
in its savings department. 


—The Federal Reserve Bank has sent 
a letter to all the member banks, in 
which it announces that on and after 
July 24 it will receive from member 
banks and from other reserve banks for 
credit, in accordance with the schedule, 
checks upon all national banks, trust 
companies and state banks in New Eng- 
land. This places all New England 


checks on a par basis. 


—Postmaster Murray has announced 
that the postal savings on deposit in the 
Boston district at the close of the fiscal 
year June 30 amounted to $2,061,259, 
an increase of $441,554 for the year, or 
about twenty-seven per cent. 


—One of the unique and efficient fea- 
tures of American banking developed 
here—the foreign department of the 
Boston Clearing House Association, 
which greatly reduced the time and ex- 
pense in collecting out-of-town New 


England checks—has received the high 
compliment of being adopted by the 
Federal Reserve System. In comment- 
ing on the new check collection arrange- 
ment, the Federal Reserve Board de- 
clares: 

“The Boston district, by reason of 
having taken over the Boston country 
clearing house, was able to make the 
most flattering exhibit, so that in New 
England checks drawn against a bank, 
whether member or non-member, are 
collected at par without exception.” 

No doubt the success of the Boston 
plan, which in principle resembled the 
Suffolk system of redeeming notes, 
greatly encouraged the Federal Reserve 
Bank to put into effect a country-wide 


system. 
& 


—Roy A. Upham and George B. Lord 
have been elected assistant cashiers of 
the Safety Fund National Bank of 
Fitchburg, Mass. The complete roster 
of officers of this bank is now as fol- 
lows: Elmer A. Onthank, president; 
George N. Proctor, vice-president; 
Samuel H. Lowe, cashier; John C. Dex- 
ter, Roy A. Upham and George B. 
Lord, assistant cashiers. 


& 
SOUTHERN STATES 


Baltimore 


—C. C. Homer, Jr., president of the 
Second National Bank of Baltimore, has 
been appointed chairman of a special 
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committee named by the Baltimore 
Clearing House Association to take the 
necessary steps to make Baltimore a 
par point for cash collections. The 
Federal Reserve Bank of Richmond has 
been asked to outline the conditions un- 
der which a plan of this kind could be 
carried out. Members of the Baltimore 
Clearing House Association are anxious 
to enlist the aid of every financial in- 
stitution in Baltimore in the effort to 
make Baltimore a par point. Cincinnati 
and Pittsburgh some time ago took the 
same step which Baltimore contem- 
plates and both were made par points. 


—The stockholders of the Merchants’ 
& Mechanics’ Bank and the First Na- 
tional Bank have been asked to sign 
proxies for the consolidation of the two 
companies. The stockholders of the 
First National will receive $140 and an 
interest in the banking house, while the 
Merchants’ & Mechanics’ Bank will re- 
ceive $95,000. <A syndicate is being 
formed by Alexander Brown & Sons to 
underwrite the stock. 


—According to newspaper dispatches 
from Baltimore, the Equitable Trust Co. 
is planning to double its capital stock 
and bring its surplus fund to an amount 
equal to the increased capitalization. 
It is proposed to increase the capital 
stock from $1,000,000 to $2,000,000 
and sell the additional stock at $50 a 
share, or double par value received. 
The premium will be added to surplus 
and will, it is estimated, increase this 
fund to $2,000,000 by the end of the 
year. It is also proposed, according to 
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the story, to increase the dividend from 
six per cent. to twelve per cent. in the 
near future. It is said it will not be 
necessary to form an underwriting syn- 
dicate to handle the new stock, present 
shareholders and directors having ex- 
pressed a willingness to subscribe to 
their proportion. Beginning business 
January 17, 1913, with no deposits, the 
company to-day has deposits in excess 
of $6,000,000 and total resources of ap- 
proximately $8,000,000. More capital 
is needed to take care of the company’s 
rapidly expanding business, and the di- 
rectors have been considering for some 
time a plan for issuing more stock. The 
market price of the company’s stock has 
recently advanced from 30 to 48. 


& 


Richmond 
[Special Correspondence] 


—Rediscounts of the Federal Reserve 
Bank of Richmond were not as large 
during the month of August as during 
July of this year. This is possibly due 
to the fact that August is usually a dull 
month in business circles. Against this 
also was the fact that the second week 
in July the local institution broke all 
records for the period in rediscounts, 
the amount of paper handled during the 
week for the member banks being $2,- 
027 222. 


—Showing an increase of seventy- 
eight percent. in clearings, a report was 
issued by the Richmond Clearing House 
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Association the latter part of August, 
compared with the corresponding period 
last year. The August clearing for this 
year amounted to $41,814,556, while for 
the corresponding period last year the 
total was only $23,490,398, an increase 
of $18,324,158. 


—Banking conditions in Richmond 
are eminently satisfactory according to 
statements made by a number of the 
leading financiers of the city. While 
the banks have an abundance of money, 
they are all doing a good business, the 
clearing house reports showing the 
steady increase in the amount of busi- 
ness done by the financial institutions. 


—The purchase of a handsome lot as 
a site for a new home was the initial 
step taken by the Federal Reserve Bank 
of Richmond in preparation for larger 
and more convenient quarters. The new 
building will be located on Ninth Street 
fronting on the historic Capital Square 
Park. The lot has a frontage of 95 
feet and cost $122,500. The location is 
possibly one of the best that could have 
been secured, besides being beautifully 
situated it is very convenient to the 
banking district and close to the post- 
office. 

A building committee has been ap- 
pointed consisting of the following mem- 
bers: Governor George J. Seay, Federal 
Reserve Agent Caldwell Hardy, Dep- 
uty Agent James A. Moncure, Direc- 
tors John F. Bruton, Wilson, N. C., and 
H. P. Wilcox, Baltimore. This commit- 
tee is now studying plans for the pro- 
posed structure and as soon as the plans 


are adopted the work of construction 
will begin. 

The Richmond institution now has a 
force of about sixty officers and clerks. 
The bank has made an excellent show- 
ing as a money maker and during the 
first half of the fiscal year tied with 
Dallas, Texas, for first honors, having 
earned 5.3 per cent. on capital stock for: 
the six months ending June 30. 


—No successor has been announced 
to fill the vacancy caused by the death 
of N. Randolph Watt, assistant cashier: 
of the National State & City Bank, 
which occurred July 31 after a short 
illness of typhoid fever. 


—Colonel Thomas B. McAdams, vice- 
president and cashier of the Merchants 
National Bank, who has been ill with 
typhoid fever, is convalescent. 


—By maintaining an excess balance 
in the Federal Reserve Bank of Rich- 
mond, checks on any of the member 
banks in the district can be accepted 
and given immediate credit in the local 
institution, according to an announce- 
ment by Governor Seay of the reserve 
bank here. 

Under the new collecting system, 
checks for collection do not get imme- 
diate credit unless the excess balance is 
maintained. Baltimore was the first city 
in this district to take advantage of the 
new arrangements and all the member 
banks in the reserve system located in 
Baltimore are keeping the excess bal- 
ance so that checks on that city are ac- 
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cepted here immediately at par. It is 
expected that other cities in the fifth 
district will follow the example set by 
Baltimore. 


—Warning has been issued by Gov- 
ernor George J. Seay of the Federal 
Reserve Bank of Richmond that checks 
marked with the clause “Payable in 
exchange at current rates” are held not 
to be negotiable and should not be ac- 
cepted by any bank in the Federal Re- 
serve system. Governor Seay advises 
that such checks will not be received by 
the local bank for any purpose what- 
ever. 


& 


Jacksonville 


—J. B. Pike has been elected active 
vice-president of the Heard National 
Bank of Jacksonville. Mr. Pike was for 
many years connected with the Hibernia 
Bank of New Orleans, having left that 
institution some two years ago to ac- 
cept the cashiership of the Federal Re- 
serve Bank of Atlanta. This position 
he resigned to accept the vice-presidency 


of the Heard National. 


George C. Marlitt, assistant cashier 
and auditor of the Heard National Bank 
of Jacksonville, was taken suddenly ill 
at his desk Wednesday morning, July 
26, and died of acute indigestion a half 
hour later, the efforts of three physi- 
cians notwithstanding. Mr. Marlitt was 
50 years old and had been with the 
Heard National ever since its organiza- 
tion four years ago. He came from 
Birmingham, Alabama, where for sev- 
eral years he was auditor of the First 


National Bank. 
& 


—As soon as the plans are completed 
work will be commenced on the new 


278 


twelve-story building which Alfred I. 
duPont will erect at Ninth and Market 
Streets, Wilmington, Del., as the home 
of the Delaware Trust Company, which 
he recently purchased, and of which he 
is the president. 


& 


WESTERN STATES 
Chicago 
—The Stock Yards Savings Bank has 
increased its capital stock from $250,- 
000 to $300,000. The new stock will be 
distributed as a twenty per cent. stock 


J. B. Pixe 
VICE-PRESIDENT HEARD NATIONAL BANK, 
JACKSONVILLE, FLA. 
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dividend payable to stockholders of rec- 
ord August 8. 


—Crop conditions have improved 
materially over the somewhat gloomy 
outlook of a few months ago, says the 
National Bank of the Republic. On 
July 1 the composite condition of thirty- 
nine farm crops, expressed in percent- 
ages of their ten-year average condition, 
stood at 101.6 per cent. as against a 
similar figure of 102.3 per cent. ascer- 
tained last year. Of the four major 
grain crops, oats and spring wheat are 
the only ones to come above their ten- 
year average condition. The forecast 
of the Department of Agriculture for a 
combined yield of 4,942 million bushels 
of wheat, corn and oats, indicates a 
falling off of 665 million bushels as 
compared with the final harvests of 
1915. Of this, 253 million bushels rep- 
resent the prospective decrease in the 
yield of wheat, two-thirds of which re- 
sulted from the winter killing and the 
poor spring start of the winter variety. 
Just now the reports from the spring 
wheat states indicate a threat of dam- 
age by black rust, although on account 
of the lateness of the spring crop the 
actual damage sustained will not be as- 
certainable until a somewhat later date. 
With regard to corn, the official report 
of only a very slight increase in the 
acreage over that of last year was some- 
what of a disappointment, although the 
condition of the plant promises an al- 
most identical yield per acre. The oats 
crop, while of poor quality in the South, 
is showing a satisfactory harvest in 
other sections of the country and the 
total yield is indicated as 1,317 million 
bushels, or 62 million bushels better 
than was expected on June 1. 


—R. B. Uphall, vice-president of the 


People’s Trust & Savings Bank of Chi- 
cago, has been elected a director, suc- 
ceeding R. H. Griffin, resigned. The 
directors have voted the transfer of 
$50,000 from undivided profits to sur- 
plus, bringing that account to $250,000. 


—According to statistics furnished 
by the bankers’ division of the Associa- 
tion of Commerce, there are 916,160 
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savings bank accounts in Chicago, total- 
ing $232,797,275. The average savings 
bank account is $256. Additional de- 
positors to the number of 23,650 make 
use of the United States postal savings 
bank. Their average deposit is $157. 
Average deposits of the twenty-one 
banks whose deposits run from $1,000,- 
000 to $5,000,000 is $199. The nine 
banks whose individual savings deposits 
exceed $5,000,000 show a higher aver- 
age of $339. 


—Declaring that business conditions 
in a portion of the Minneapolis reserve 
bank district was disadvantageous to 
eighty-seven banking institutions, repre- 
sentatives of these banks have appealed 
to the Federal Reserve Board at Wash- 
ington for incorporation in the Chicago 
reserve bank district. The general 
tendency of banking business in the up- 
per Michigan peninsula and in part of 
Wisconsin is with Chicago, it was urged 
by J. H. Tuelcher. A. H. Lindsay of 
Minneapolis likewise spoke for the 
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bankers who wished to be incorporated 
in the Chicago district. 


& 


St. Louis 


—N. L. Moffitt, a grain dealer of St. 
Louis, has been made a member of the 
board of directors of the National Bank 
of Commerce to succeed the late F. H. 
Britton. 


—Plans for the beautification and en- 
largement of the Lafayette-South Side 
Bank of St. Louis have been completed 
and work will begin immediately. A 
building permit for upward of 5,000 
worth of improvements has been issued. 


& 
Cleveland 


—At a recent meeting of the newly 
organized board of directors of the 
Cleveland National Bank of Cleveland, 
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Ohio, Thomas E. Monks, secretary of 
the Guardian Savings & Trust Co., 
Cleveland, was elected president of the 
Cleveland National to fill the position 
formerly held by F. W. Wardwell. Mr. 
Wardwell continues with the institution 
as vice-president, succeeding S. H. 
Tolles, resigned. H. P. McIntosh, 
president of the Guardian Savings & 
Trust, has been chosen chairman of the 
board of directors of the Cleveland Na- 
tional. The directorate of the Cleve- 
land National has been increased from 
eleven to twenty-five members. The 
new members are: H. P. McIntosh, the 
new president; J. A. House, vice-presi- 
dent of the Guardian Savings & Trust 
Co.; F. F. Prentiss, first vice-president 
of the Cleveland Life Insurance Co.; S. 
M. Bond of the Root & McBride Co.; 
Christian Girl, president of the Perfec- 
tion Spring Co.; S. H. Robbins, presi- 
dent of the Moore Steamship Co.; 
George S. Case, vice-president of the 
Lamson & Sessions Co.; E. G. Tillot- 
son, president and treasurer of the Til- 


Cashier 
Asst. Cashier 
Asst. Cashier 


JOSEPH 8. CALFEE 
CHARLES L. ALLEN. . 
JAMES R. LEAVELL. . 
Asst. Cashier 


lotson & Wolcott Co.; H. G. Robinson, 
president of the James G. Hinde Realty 
Co.; Ralph L. Fuller, vice-president of 
the Harshaw, Fuller & Goodwin Co., 
and president of the Cleveland Cham- 
ber of Commerce, and Charles Eisen- 
man, director of the Guardian Savings 


& Trust Co. 


Stockholders of the Guardian Sav- 
ings & Trust Co. are being offered 
stock of the Cleveland National at $140 
a share. The new capitalization of the 
Cleveland National is $1,500,000; the 
Guardian has acquired 5,000 shares or 
one-third and offers these to its stock- 
holders, a quarter share of Cleveland 
National for each share of Guardian 
held, though Guardian holders may re- 
ceive more than their mathematical al- 
lotment. 

It is the intention to allot the re- 
maining 10,000 Cleveland National 
shares at 140 to people who will co- 
operate in a business way with the Na- 
tional institution, and the savings bank 
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shareholders are requested to suvcest 
individuals or firms that would be like- 
ly thus to co-operate. 


& 
Minneapolis 


—The Metropolitan National Bank 
will occupy the ground floor of a new 
structure which is now being built at 
the corner of Second avenue and Sixth 
street. It is being erected by the Met- 
ropolitan Bank Building Co., composed 
principally of the stockholders and of- 
ficers of the Metropolitan National 
Bank. It is to be a steel re-inforced 
building, twelve stories in height, size 
99 feet on Sixth street by 153 feet on 
Second avenue. The Metropolitan Na- 
tional will occupy the ground floor on 
the corner. In the basement will be 
a very complete and up-to-date large 
safety deposit vault. The cost of the 
building will be not less than $600,000. 


—Corn shows the effect of the hot 
weather which has been unfavorable for 
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wheat and now gives promise of ample 
returns, says the Northwestern Nation- 
al Bank of Minneapolis. In Minneso- 
ta on the best soil corn may be said to 
be in normal condition for this time of 
year. In less favored localities it is 
nearly in seasonal condition. A reduc- 
tion of acreage over that of 1915 is no- 
ticed in Minnesota and probably South 
Dakota, but it will be remembered that 
1915’s acreage planted to corn was 
greatly above normal. Throughout Iowa 
and Nebraska, especially in the latter 
state, corn is in splendid condition and 
is reported to be almost if not quite’ 
normal for this time of year and with 
promise of a crop equal to that of 
1914. Comparison with the 1915 corn 
crop is not fair, inasmuch as the yield 
of that year was very eccentric—in 
some favored localities, especially in the 
central and southern states, being far 
above normal, while in the northern 
states it was only a meager crop and in 
many places a failure. Barley and 
oats are in good shape throughout the 
Northwest except in a few places where 
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the extreme moisture injured the crops 
early in the year. 


& 


The Escanaba National Bank of 
Escanaba, Mich., expects by next De- 
cember to be located in their new build- 
ing, which is now in course of construc- 
tion. The new building is being erected 
at a cost of $65,000, and will be thor- 
oughly modern in every respect and 
carefully adapted to the banking needs 
of Escanaba. The erection of this 
structure was made necessary by the 
growth of business of the Escanaba Na- 
tional and is in itself the best evidence 
of the abiding faith of the management 
in the growth and prosperity of the 
community. 

The bank has a capital and surplus 
of $150,000, and its deposits are over 
$800,000. The officers are as follows: 
J. K. Stack, president; J. C. Kirkpat- 
rick, vice-president; M. N. Smith, 
cashier; E. J. Noreus, assistant cashier. 


—-In its statement of condition at the 
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close of business June 30, 1916, the 
Merchants National Bank of Detroit 
showed total resources of $9,607,882.84 
and deposits of $8,044,225.08. The of- 
ficers of this bank are as follows: John 
Ballantyne, president; David Gray and 
John P. Hemmeter, vice-presidents ; 
Benj. G. Vernor, vice-president and 
cashier; Alfred T. Lerchen, manager of 
credits; Henry Wiegert and Walter R. 
Joy, assistant cashiers. 


o 
Flint 


—The Industrial Savings Bank of 
Flint, Mich., has shown a noteworthy 
growth since its organization with a cap- 
ital of $50,000 in 1909. This bank now 
has a capital of $250,000, surplus and 
profits, according to its June 30 state- 
ment of $260,550, and unpaid dividends 
of $10,000. At the same time commer- 
cial deposits were $1,525,660 and sav- 
ings deposits were $1,351,007. The of- 
ficial roster of this bank includes the 

















ISSUE BUDGET CHEQUE BOOKS 


to your personal-checking-account depositors 


The old problem of “knowing 


where the money goes is solved. 
The planning of where it should 


go is made easy. 


BUDGET CHEQUE SERVICE 


THE BANKING MAGNET 


holds old depositors, attracts new depositors, 
and brings a new profit home to the Bank. 


Write for information regarding complete 
supplies and introductory service to 


The BUDGET CHEQUE CORPORATION 


122 South Michigan Avenue, Chicago 








pancin CO CLL 


it UT 


T janvnvcvasignuunneto weet sueeneana unmant Wnanneintit 














following: C. S. Mott, president; C. W. 
Nash, vice-president; Grant J. Brown, 
cashier; F. M. Buffum, P. H. Callahan 
and John S. DeCamp, assistant cashiers. 


—The Citizens Commercial & Savings 
Bank has shown an increase of deposits 
during the past year of $600,000. 


—The National Bank of Flint has 
been absorbed by the Genesee County 
Savings Bank of Flint, Mich., which 
will retain its old title. The capital 
stock of the latter institution will be 
increased from $400,000 to $500,000, 
and its surplus and undivided profits 
will be increased to $600,000. 


7 


—The Second National Bank of 
Saginaw, Mich., in a recent statement 
showed total resources of over $7,000,- 
000 and deposits of $5,665,755. This 
bank has a capital of $500,000; a sur- 
plus fund of $500,000 and undivided 





profits of $156,960. Officers are as fol- 
lows: George B. Morley, president; 
Walter S. Eddy and Albert H. Morley, 
vice-presidents; Edward W. Glynn, 
cashier; Alfred H. Perrin, assistant 
cashier. 


—The City National Bank of Co- 
lumbus, Ohio, will increase its floor 
space by converting the city ticket office 
of the Pennsylvania lines at Bay and 
High streets into a lobby. 


—The Old State National Bank of 
Evansville, Ind., formally opened its 
new bank building on July 26th. 


—The Meyer-Kiser Bank of Indi- 
anapolis has moved into its new home, 
on East Washington street. The new 
building cost approximately $70,000 and 
is one of the most beautiful bank struc- 
tures in Indiana. The following have 
been promoted to vice-presidencies in 
the institution: Walter C. Johnson, J. J. 
Kiser, Fred Meyer and Miss Grace 
Jackson. William A. Brennan has been 
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promoted to the post of cashier. The 
thirty-two employees of the bank re- 
ceived half a month’s salary in com- 
memoration of the new epoch about to 
begin with the bank. 


—The Farmers National Bank of 
Vinton, Iowa, will erect a $40,000 bank 
building which will be fireproof and 
modern in every respect. 


—Geo. T. Tremble, formerly presi- 
dent of the Central Trust Co. of Ells- 
worth, Kan., has been made first vice- 
president and a director of the Fidelity 
Trust Co. of Kansas City. This fills a 
vacancy which has existed for two years 
since the death of Charles Campbell, 
who formerly held this position. Mr. 
Tremble, who is one of the best-known 
bankers in Kansas, will assume the du- 
ties of this new position in September. 


& 


PACIFIC STATES 
San Francisco 


—The Sumitomo Bank, one of the 
largest in the Far East, with headquar- 
ters in Osaka, Japan, has opened a 
branch in San_ Francisco. It has 
branches all over the Orient, and con- 
nections in London and New York. Its 
assets are about $50,000,000. Members 
of its staff now in San Francisco have 
made a careful survey of the situation, 
especially with reference to the needs 
of the Japanese business men of the 
coast, and it is understood that this re- 
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port, now on the way to Japan, is en- 
tirely favorable. The Yokahoma Specie 
Bank is the only large Japanese insti- 
tution doing business on the Pacific 
coast. The lines which the Sumitomo 
Bank are expected to follow are simi- 
lar. It will deal in exchange and fi- 
nance the mercantile business of Jap- 
anese in the United States. The Sumi- 
tomo Bank was incorporated in 1912, 
succeeding the private bank of the Su- 
mitomo family. Most of the stock is 
owned by Baron K. Sumitomo. The 
bank was established originally in 1871. 
The Sumitomo family has been promi- 
nent in Japanese commercial affairs for 
about 300 years. 


—The extreme business activity whose 
origin was in the great industrial cen- 
ters of the East has never penetrated to 
the far West, says the Anglo & London- 
Paris National Bank of San Francisco. 
Certainly some of our industries have 
profited largely by demands growing 
out of the war while others are suffer- 
ing because their products will not bear 
transportation at current prices for that 
service. Nevertheless the past fiscal 
year has been one of steady progress. 
For the six months ending June 30, 
clearings in this city were 23.4 per cent. 
in excess of those of the corresponding 
period last year. Similar conditions 
prevail throughout the state and the 
Pacific Coast. Loanable funds are in 
excess of local demand from approved 
borrowers. In 1914 there were found 
in the state 10,057 manufacturing es- 
tablishments employing 176,548 per- 
sons, including proprietors, paying out 





aa A A Aa 4 ¢ 


~ 1 wi am A of oe A 


THE BANKERS MAGAZINE 


$140,843,000 for services, and adding 
by manufacture $265,326,000 per an- 
num in value to materials costing $712,- 
801,000 and our industries have in- 
creased, since the census was taken, 
much more rapidly than ever before in 
the state’s history. As to crops: while 
most of those on irrigated land are 
good, and barley has turned out much 
better than was expected, our short 
fruit crop brings down the average so 
that in its composite estimate of all the 
crops of the state the Department of 
Agriculture in its June report estimated 
our crop outlook at ninety-two per cent. 
of a ten-year average, the average for 
the United States being estimated at 
97.7 per cent. Our short crops, how- 
ever, are of good quality and bring high 
prices. Like most other states, we have 
considerable carry-over and new crops 
considerable carry-over of important 
crops, and indications are that during 
the year both carry-over and new crops 
will be turned into cash. Our wheat 
crop was very light and we shall have 
to import for local consumption nearly 
twice as much as we produced. But 
when we average our crop yields with 
our prosperous mineral industries and 
increasing industrial activity generally 
we must consider the state as a whole 
decidedly prosperous. 


—A review of the petroleum industry 
of California for the past half year 
presents developments of large impor- 
tance though not of startling character, 
says the American National Bank of 
San Francisco. The day of the spec- 
tacular oil field gusher which caused 
enormous over-production of crude oil, 
in the rich Midway field, is gone, and 
the dull times of the past six years en- 
suing therefrom for most operators 
seem destined to pass. For various rea- 
sons, supplies of oil are not now equal 
to the demand, and crude oil stocks have 
been reduced from 57,000,000 barrels to 
51,000,000 barrels in the half-year pe- 
riod, or to a quantity equal to not more 
than six months’ normal consumption of 
the Pacific coast. This is the first time 
in seven years that stocks have shown 
a reduction, and coming on top of the 
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Government’s prosecution of the oil op- 
erators upon unpatented lands effected 
by the Oil Lands Withdrawal Acts 
(which means a further restriction of 
output) the outlook is certainly good 
for a continued reduction of stock with 
consequent less wasteful consumption of 
oil and an increase in the price of oil 
at the well to the producer. Prices 
have risen from 30 cents to 63 cents per 
barrel, at the well, as against $1.50 to 
#2.50 in the Eastern oil fields. The 
price of fuel oil on San Francisco Bay 
has reached 95 cents per barrel deliv- 
ered to the consumer. This increase, 
compared with the increase in cost of 
basic staples the world over, is not high, 
and until the price reaches $1.50 per 
barrel (less than 4 cents per gallen) on 
the seaboard in California, no arresting 
of normal business expansions requiring 
oil fuel need be expected. Oil dividends 
for 1916 promise to be greatest in the 
history of the business, but these divi- 
dends will go largely to the marketing 
and refining companies rather than to 
the small producer. The high cost of 
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oil well supplies is militating against 
larger drilling activities in the field, 
while the price of petroleum products, 
gasoline, kerosene, lubricants, ete., has 
remained practically standing for some 
time past. 

& 


—F. C. Mortimer, formerly cashier 
of the First National Bank of Berkeley, 
Cal., has resigned and has been suc- 
ceeded by W. F. Morrish, who was for- 
merly an assistant cashier. 


—The Sacramento Valley Bank and 
Trust Co. of Sacramento, Cal., has 
moved from its old quarters on Eighth 
street into its new and handsome home 
on the corner of Eighth and J streets 
in the Casualty building. The new bank 
offices are equipped with every modern 
convenience. 


—Extensive changes have been made 
in the personnel of the banking house 
of Coffman, Dobson & Co., of Chehalis, 
Wash. Francis Donahoe and William 
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Urquhart, two of the founders of the in- 
stitution, have disposed of their stock a ; 
and will retire. The Dobson stock has —Willard R. Hillery has been elect- 
been taken over by J. A. Scollard, re- eda vice-president of the Bank of Alas- 
cently of Seattle. T. M. Donahoe has ka, For some youre Mr. Hillery has 
taken over a portion of the stock of his been cashier of the White Pass and Yu- 
father and will become one of the di- kon road. . : : 
rectors. The major part of the William Mr. Hillery’s election to the vice- 
Urquhart stock is taken over by his son, 
J. A. Urquhart, who has been with the 
bank for several years, and a portion 
is held in trust for William Urquhart’s 
family. President N. B. Coffman, one 
of the original organizers of the bank 
thirty-two years ago, is the only re- 
maining active member of the old or- 
ganization. 

The board of directors under the new 
organization will be composed of N. B. 
Coffman, James A. Urquhart, J. A. 
Scollard, T. M. Donahoe and one to be 
filled later. 


Alaska 





Berkeley, California 


OUR BERKELEY 
business is invited on 
the basis of prompt and 

efficient service. This bank 


N. B. Coffman continues in the office 
of president; James A. Urquhart will 
continue to hold the office of cashier and 
will also serve as vice-president. Daniel 
T. Coffman and Charles R. Mitchell 
will continue as assistant cashiers. 


—Horace Middaugh has been elected 
president of the German-American Mer- 
cantile Bank of Seattle. Mr. Middaugh 
was formerly chairman of the board of 
directors. E. H. Flick at the same time 
was named second vice-president. C. 
S. Harley continues as first vice-presi- 
lent; L. J. Riley as cashier, and W. R. 
Graham as assistant cashier. 














is the oldest in the city and 
offers advantages worth the 
consideration of other bank- 
ers having business in this 
locality. 

A. W. NAYLOR President 
F. L. NAYLOR Vice-President 
W. E. WOOLSEY.. Vice-President 
W. F. MORRISH..... .....-Cashier 
G. T. DOUGLAS.....Asst. Cashier 
Gy Bas PR ic ccncscsccell Asst. Cashier 
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They are fully appreciated by the discriminating banker desiring high grade 
serviceable paper for correspondence and typewriter purposes 
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_ presidency anticipates the enlargement 
of the bank’s system, but it is not yet 

decided as to where Mr. Hillery will be 
permanently located, or whether there 
will be any other changes in the pres- 
ent assignment of officers in charge of 
the It is stated, however, 
that Mr. Hillery will for the time being 
be located in Skagway and will assume 
his new duties on or about September 1. 

Mr. Hillery is a native of San Fran- 
cisco, where he received his education, 
coming to Skagway during three sum- 
mer vacations, beginning in June, 1899. 
The first summer here he was acting 
secretary of the Y. M. C. A. Club of 
Skagway. He was subsequently day 
clerk in the Brannick Hotel, which later 
burned. It was in 1903 that he entered 
the employ of the White Pass as purser 
between White Horse and Dawson. He 
was senior purser when he entered the 
auditor’s office at Skagway in 1909. 
On September 1, 1911, five years ago, 
he became cashier. 

Mr. Hillery has served Skagway in a 
number of different fields, having been 
two years a member of the city coun- 
cil, and is now the first elective city 
clerk. He is past master of Masons, 
and past exalted ruler of Elks. For 
four terms he filled the office of Arctic 
recorder of the Arctic Brotherhood. At 
the present time he is treasurer of the 
White Pass Athletic Club, of the White 
Pass Hospital Association, and of the 
Skagway Development Association. 


branches. 


—The noteworthy growth in deposits 
of the Bank of Alaska since its open- 


ing on March 20 is shown in the fol- 
lowing table: 


March 20, 
March 31 
April 29 
May 15 
May 3 


June 


1916 $9,151.61 
17,593.58 
40,721.79 
64,914.00 
96,920.39 

133,978.29 

167,360.91 

200,144.83 


June 
June 


& 


CANADIAN 


—Clearings of Canadian banks in the 
month of June were slightly lower than 
those of the month of May, which re- 
ported record figures. 

The June total of $881,170,470 rep- 
resented an increase of $306,722,581, or 
53.9 per cent. over the same month a 
year ago. An interesting feature of the 
return is the striking improvement 
scored by the West, where clearings 
showed a gain of 64.9 per cent. against 
a gain of 49.4 per cent. in the East. 

This table shows Canadian bank 
clearings for the first half of the year, 
month by month, since 1914 (000 
omitted ) : 


1916. 
-» $742,900 
. 664,222 
715,617 
726,786 
909,167 
881,170 


1915. 1914. 

$697,728 
596,837 
632,000 
671,705 
701,353 
699,179 


January 
February 
March 


Tune 











